NANGIA & CO LLP

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of Rapipay Fintech Private Limited
Report on the Audit of the Financial Statements
Opinion

. We have audited the accompanying financial statements of Rapipay Fintech Private Limited (‘the
Company’) which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss
including Other Comprehensive Income, Statement of Changes in Equity and the Cash Flow Statement
for the year then ended, notes to financial statements, including a summary of material accounting
policies and other explanatory information.

. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act, read with the Companies (indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs (financial position) of the Company as at March 31, 2025, and its loss
including other comprehensive income (financial performance including other comprehensive
income), statement of changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

. We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the financial statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

information Other than the financial statements and Auditor’s Report Thereon

. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard as no
other information is made available to us at the date of this auditor’s report

Registered office: 2" Floor, B-27 Soami Nagar, New Delhi-110017 Delhi 110017
Corporate Office: A-109, Sector 136, Noida 201304
Ph.: +91 120 2598010, email: info@nangia.com, website: www.nangia.com

LLP Registration NO. AAJ-1379| (registered with limited liability)
Noida - New Delhi - Gurugram - Mumbai - Bengaluru - Chennai - Pune - Dehradun UDIN: 25076879BMICAU5649



NANGIA & CO LLP

CHARTERED ACCOUNTANTS

Responsibilities of management and Those Charged with Governance for the Financial Statements

. The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a true and
fair view of state of affairs (financial position), profit & loss (financial performance including other
comprehensive income), statement of changes in equity and cash flows of the Company in accordance
with the Indian accounting standards specified under section 133 of the Act, read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

. In preparing the financial statements, Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

. The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the financial statements

. Our objectives are to obtain reasonable assurance about whether the financial statements are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards of Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards of Auditing specified under section 143(10) of the
Act, we exercise professional judgment and maintain professional scepticism throughout the audit.
We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are baggg'\
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the audit evidence obtained up to the date of our auditor’s report. However, future £y
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statement -f.’_
the disclosures, and whether the financial statements represent the underlying tra@\ i
and events in a manner that achieves fair presentation. <
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10.We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

11.We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

12.The financial statements of the Company for the year ended March 31, 2024 were audited by the
predecessor auditor, Walker Chandiok & Co LLP Chartered Accountants, who have expressed an
unmodified opinion on those financial statements vide their audit report dated May 13, 2024.

Our opinion is not qualified in respect of the this matter.
Report on Other Legal and Regulatory Requirements

13.As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V of the Act.

14.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the “Annexure A”, a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

15.As required by section 143(3) of the Act, based on our audit, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying
financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c) The financial statements dealt with by this Report are in agreement with the books of
account;

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended;

e) On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2025, from
being appointed as a director in terms of Section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls with reference to financial
statement of the Company as on March 31, 2025 and operating effectiveness of such
controls, refer to our separate Report in “Annexure B” wherein we have expressed
unmodified opinion;

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company as disclosed in Note 33 to the Financial Statements, has disclosed the
impact of pending litigations on its financial position as at March 31, 2025 .

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at March 31, 2025. ,:f ;_ﬁ-’\

iii. There were no amounts which were required to be transferred to the !nvestor
Education and Protection Fund by the Company during the year ended Marcﬂ 31
2025.
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iv. (a)

(b)

(c)

The Management has represented that, to the best of its knowledge and belief,
as disclosed in note 45(vi) to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

The Management has represented, that, to the best of its knowledge and belief,
as disclosed in note 45(vii) to the financial statements, no funds have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

v.  The Company has not declared or paid any dividend during the year ended March 31,

2025.

vi. Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software. Further, during the course of
our audit we did not come across any instance of audit trail feature being tampered
with and the audit trail has been preserved by the Company as per the statutory
requirements for record retention.”

For Nangia & CO. LLP
Chartered Accountants

ICAI Firm Registration Number 002391C / N500069

- =

Vikas Gupta
Partner
Membership # 076879
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Signed at Noida on 05/May/2025
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Annexure A to the independent Auditor’s Report of even date to the members of Rapipay Fintech
Private Limited, on the financial statements for the year ended on March 31, 2025

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit, and to the best of our knowledge
and belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details
of right of use assets.

(B) The Company has maintained proper records showing full details of intangible assets.

(b) The Company has a regular program of physical verification of its property, plant and
equipment (other than Soundbox machines) under which the assets are physically verified
in a phased manner over a period of three years, which in our opinion, in reasonable
having regard of the size of the Company and the nature of it’s assets. For Soundbox
machines, management is of the view that it is not possible to physically verify these assets
due to their nature and location. According to the information and explanations given to
us, the existence of Soundbox machines is verified on the basis of the active user status in
the system by the management. In accordance with this program, certain property, plant
and equipment (other than Sounbox machines) and details of right of use assets were
verified during the year and no material discrepancies were noticed on such verification.

(¢) The Company does not own any immovable property (other than properties where the
Company is the lessee, and the lease agreements are duly executed in favor of the lessee).
Accordingly, reporting under clause 3(i){c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to us, the Company has not revalued
its property, plant and equipment (including right of use assets) and intangible assets
during the year.

(e) According to the information and explanations given to us, no proceedings have been
initiated or are pending against the Company as at March 31, 2025 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(ii) (a) The Management has conducted the physical verification of Inventory at reasonable
intervals during the year. In our opinion, the coverage and procedure of such verification
by the management is appropriate and no discrepancies of 10% or more in the aggregate
for each class of inventory were noticed.

(b) The Company has not been sanctioned working capital limits by banks or financial
institutions on the basis of security of current assets during any point of time of the year.
Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable to the Company.

(iii)

The Company has made investments in subsidiary Company and granted unsecured loans to

other parties, during the year, in respect of which:

(a) The Company has provided loans during the year, details of which are given below:

Particulars Loans {INR in Lakh)

A. Aggregate amount during the year

Subsidiary -
Other 1,000.00
B. Balance outstanding as at balance sheet date in respect of
above cases
- Subsidiary
- Other
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(iv)

(v)

(vi)

(vii)

(b) In our opinion, and according to the information and explanations given to us, the
investments made, the terms and conditions of grant of loans is not, prima facie,
prejudicial to the Company’s interest.

(c) In respect of loans and advance in the nature of loan granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated, and the
repayment/receipt of principal and interest are regular.

(d) There is no overdue amount in respect of loans or advance in the nature of loan granted
to such other parties.

(e) The Company has granted loan or advance in the nature of loan which has fallen due
during the year and was repaid on or before the due date. Further, no fresh loans were
granted to any party to settle the overdue loans/advances in nature of loan.

(f) The Company has not granted loans or advances in nature of loans, which are repayable
on demand or without specifying any terms or period of repayment.

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of Section 185 and Section186 of the Act in respect of loans
and investments, as applicable. Further, the Company has not entered into any transaction
covered under section 185 and section 186 of the Act in respect of guarantees and security.

In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of
Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is
not applicable to the Company.

According to the information and explanation given to us, the Central Government has not
specified maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of business activities carried out by the Company. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable to the company.

(a) In our opinion, and according to the information and explanations given to us, the
Company is regular in depositing undisputed statutory dues including goods and services
tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us and the records of the
company examined by us, statutory dues referred to in clause (vii) (a) above which have
not been deposited on account of any dispute are as under:

Amount .
aid Period to
Name of the Nature of Amount (INR in P which the Forum where
statute dues lakh) under amount dispute is pending
Rrotess relates
{Lakh)
Income Tax Commissioner  of
Income tax 160.40 - AY 2020-21 Income tax
Act, 1961
(Appeals)
Appeal to be filed
CGST Act u/s 107 of CGST Act,
2017 GST R i FY 2020-21 2017 on or before
19/05/2025.
Appeal to be filed |
CGST Act u/s 107 of CGST Act, /| G} = b
2017 Penalty 16.98 - FY 2020-21 2017 on or befo §j"
19/05/2025. | %
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(viii) According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961) which have not been recorded in the books of accounts.

(ix) According to the information and explanations given to us, the Company does not have any
loans or other borrowing from any lender. Accordingly, reporting under clause 3(ix) of the
Order is not applicable to the Company.

(x) (a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, reporting under clause
3(x)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made
any preferential allotment or private placement of shares or (fully, partially or optionally)
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the
Order is not applicable to the Company.

(xi) (a) During the course of our examination of the books of accounts and records carried out in
accordance with the generally accepted auditing practices and according to the
information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the year.

(b) According to the information and explanations given to us including the representation
made to us by the management of the Company, no report under sub-section 12 of
section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules 2014 with the Central Government
during the year and upto the date of this report.

(c) According to the information and explanations given to us including the representation
made to us by the management of the Company, there are no whistle-blower complaints
received by the Company during the year.

(xii) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, the requirement to report on clause 3(xii) of the Order is
not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with section 177
and 188 of the Act, where applicable. Further, the details of such related party transactions
have been disclosed in the financial statements, as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act.

(xiv) (@) In our opinion and according to the information and explanations given to us, the
Company has an internal audit system as required under section 138 of the Act which is
commensurate with the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date
for the period under audit.

(xv)  According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with its directors or persons connected with them and
accordingly, reporting under clause (xv) of the order with respect to compliance with the
provisions of section 192 of the Act are not applicable to the Company.

(xvi) a) The provision of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable on the Company. Accordingly, the requirement to report on clause 3(xvi)(a),
(b) and (c}) of the Order is not applicable to the Company.

b) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies -
(Reserve Bank) Directions, 2016) has only one (Capital India Corp Private Limited, an
Ultimate holding company) any Core Investment Company as part of the Group.

A%
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(xvii)

(xviii)

(xix)

(xx)

The Company has incurred cash losses in the current and immediately preceding financial
year amounting to INR 617.50 lakh and INR 509.85 lakh respectively.

There has been resignation of the statutory auditors during the year and based on the
information and explanations given to us by the management and the response to our
communication with the outgoing auditors, there have been no issues, objections or concerns
raised by the outgoing auditors.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
plans of the Board of Directors and management and based on our examination of the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

According to the information and explanations given to us, the Company does not fulfil the
criteria as specified under section 135(1) of the Act read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014 and accordingly, reporting under clause 3(xx) of the
Order is not applicable to the Company.

For Nangia & CO. LLP
Chartered Accountants
ICAI Firm Registration Number 002391C / N500069

oo

Vikas Gupta

Partner

Membership # 076879

UDIN: 25076879BMIJCAU5649

Signed at Noida on 05/May/2025
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Annexure B to the Independent Auditor’s Report of even date to the members of Rapipay Fintech
Private Limited, on the financial statements for the year ended on March 31, 2025

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting (“IFCoFR”) of Rapipay
Fintech Private Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of
financial statements of the Company for the year ended on that date.

Management’s and Board of Directors’ Responsibility for Internal Financial Controls

The Company’s Management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to Financial Statements based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls with reference to Financial
Statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial Statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to Financial Statements included obtaining
an understanding of internal financial controls with reference to Financial Statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to Financial
Statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control with reference to Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to Financial Statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition/:
of the company's assets that could have a material effect on the financial statements.

UDIN: 25076879BMICAU5649




NANGIA & CO LLP

CHARTERED ACCOUNTANTS

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to Financial Statements to future periods are subject to
the risk that the internal financial control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, adequate internal financial controls with reference to the
financial statements and such internal financial controls with reference to the financial statements
were operating effectively as at March 31, 2025, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the said Guidance Note issued by the ICAI.

For Nangia & CO. LLP
Chartered Accountants
ICAI Firm Registration Number 002391C / N500069

(WO E

Vikas Gupta
Partner
Membership # 076879

UDIN: 25076879BMJCAU5649

Signed at Noida on 05/May/2025
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Rapipay Fintech Private Limited

(Company Identification No: U72200DL2009PTC189149)
Balance Sheet as at 31st March 2025

(Amount in INR lakbs, unless otherwise stated)

. As at As at
Pasticular; Hlois 31 March 2025 31 March 2024
ASSETS
Non-current assets

(a) Property, plant and equipment 3 438.47 600.57

(b) Right-of-use assets 4 1,074.29 462.81

(c) Other intangible assets 5 3,399.35 4,353.01

(d) Intangible assets under development 6 76.09 185.71

(¢) Financial assets

(@) Investrments 7 2,356.53 2,365.60
(i) Other financial assets 8 776.01 448.30

(6 Deferred tax assets (net) 9 - -

(g) Other non-current assets 10 1.52 3.05
‘Total non-current assets 8,122.26 8,419.05
Current assets

(a) Inventories 11 98.22 110.01

(b) Financial assets

(i) Trade receivables 12 2,669,03 1,540.17
(if) Cash and cash equivalents 13 4,651.68 12,086.24
(i)) Bank balances other than (i) above 14 1,862.01 1,249,99
(iv) Other financial assets 8 1,015.21 1,212.69

(c) Current tax assets (ner) 15 265.01 540.06

(d) Other current assets 10 383.18 855.03
Total current assets 10,944.34 17,594.19
Total assets 19,066.60 26,013.24
EQUITY AND LIABILITIES
EQUITY

(a) Equity share capital 16 3.970.72 3,970.72

(b) Other equity 17 1.609.16 4,029.33
Total equity 5,579.88 8,000.05
LIABILITIES
Non-current liabilities

(a) Financial liabilities

1) Lease liabilities 36 980.34 294.25

(b) Provisions 18 282.18 272.57
Total non-current liabilities 1,262.52 566.82
Current liabilities

(a) Financial liabilities

(©) Lease liabilities 36 140.65 252.27
(i1) Trade payables 19

Total outstanding dues of micro enterprises and small 8.87 76.20
Total outstanding dues of creditors other than micro enterprises 494.66 401.15
and small enterprises

(iii) Other financial liabilities 20 11,022.76 15,952.00

(b) Provisions 18 169.07 70.67

(c) Other current liabilities 21 388.19 694.08
Total current liabilities 12,224.20 17,446.37
Total equity and liabilities 19,066.60 26,013.24
Summary of material accounting policies 2

The accompanying notes are an integral part of these financial statements.

This is the balance sheet referred to in our report of even date.

For Nangia & Co. LLP

For and on behalf of the Board of Directors of
Chartered Accountants i

Nipun Jai

Whole Time Ditector & Chief Executive Officer
DIN No : 09493589

Place: Noida

Partner
Membership No, : 076879
Place: Noida

Date: 05 May 2025

Chief Finanetfil Officer
PAN: ACVPC3264D
Place: Noida

Date: 05 May 2025




Rapipay Fintech Private Limited
(Company Identification No: U72200DL2009PTC189149)

Statement of Profit and Loss for the year ended 31 March 2025
(Amonnt in INR lakbs, unless otherwise stated)

Particulars Note For the year ended For the year ended

. 31 March 25 31 March 24
INCOME . _
Revenue from operations 22 35,420.20 41,995.42
Other income 23 582.86 728.33
Total income 36,003.06 42,723.75
EXPENSES
Service and commission charges 24 24,647.04 31,795.31
Purchases of stock-in-trade 25 56.52 175.15
Changes in inventosies of stock-in-trade 26 11.79 (53.06)
Employee benefits expense 27 5,915.23 7,297.45
Finance cost 28 59.28 65.62
Depreciation and amortisation expense 29 2,185.39 1,986.54
Other expenses 30 5,552.22 5,196.46
Total expenses 38,427.47 46,463.47
Loss before tax (2,424.41) (3,739.72)
Tax expense
Current tax 31
Deferred tax 9 - 11.06
Total tax expense/(credit) = 11.06
Loss for the year (A) (2,424.41) (3,750.78)
Other comprehensive income
Items that will not be reclassified to profit or loss:
Remeasurement gain/(loss) on defined benefit obligation 32.89 (13.99)
Income tax relating to above item 2 -
Other comprehensive income/ (loss) for the year (B) 32.89 (13.99)
Total comprehensive loss for the year (A+B) (2,391.52) (3,764.77)
Earnings per share (of INR 10 each):
Basic loss per share 32 (6.11) 9.45)
Diluted loss per share 32 6.11) (9.45)
Summary of material accounting policies 2
The accompanying notes are an integral patt of these financial statements.
This 15 the statement of profit and loss referred to in our audit report of even date
For Nangia & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Rapipay Fintech Private limited
Firm Registratipg

#ltl.ip n Jain

Partner

Membership No. : 076879
Place: Noida Place: Noida
Date: 05 May 2025 Date: 05

PAN: ACVPC32641D
Place: Noida
Date: 05 May 2025

Whole Time Director & Chief
Executive Officer

DIN No : 09493589

Place: Noida

Date: 05 May 2025




Rapipay Fintech Private Limited
(Company Identification No: U72200D12009PTC189149)

Statement of Cash Flows for the year ended 31 March 2025
(Amount in INR lakhs, unless otherwise stated)

Particulars For the year ended For the year ended
31 March 2025 31 March 2024
A Cash flows from operating activities
Net loss before tax (2,424.41) (3,739.72)
Adjustments for:
Depreciation and amortisation expense 2,185.39 1,986.54
Finance cost 59.28 65.62
Interest income on bank deposits, inter corporate deposits and income tax refund (275.64) (376.95)
Unwinding of discount on financial assets (6.93) 6.70)
Liabilities written back (262.09) (259.59)
Expense for financial guarantee obligation (302.66) 372.66
Impairment loss on trade receivable - 8.31
Share based payments to employees 5.42 884.44
Gain on lease modification (32.39) (43.52)
Provision for doubtful advances 18.31 44.40
Advances written off 16.89
CWIP written off 58.83 -
Operating loss before working capital changes (960.00) (1,064.51)
(Increase) / decrease in assets:
Inventories 11.79 (53.06)
T'rade receivables (1,128.86) (59.28)
Other current and non-current financial assets 308.83 (455.48)
Other current and non-current assets 438.20 (395.92)
Increase / (decrease) in liabilities:
Trade payables 26.18 1.39
Other financial liabilities (4,364.49) 531.43
Provisions 140.90 61.50
Other current liabilities (305.89) 65.07
Cash used in operating activities (5,833.34) (1,368.86)
Income taxes paid ( net of refunds) 299.06 27.84
Net cash used in operating activities (A) (5,534.28) (1,341.02)
B Cash flows from investing activities
Purchase / development of property, plant and equipment, intangible
assets and capital advances (798.30) (1,418.80)
Proceeds from sale of property, plant and equipments - 2.88
Interest received 186.89 328.62
Investments in Subsidiaries (25.00) (349.99)
(Investment)/Proceeds of fixed deposits (Net) (979.41) (544.78)
Inter Corporate Deposit given to related party 1,000.00 2,200.00
Inter Corporate Deposit received back from related party (1,000.00) (2,200.00)
Net cash used in investing activities (B) (1,615.82) (1,982.07)
C Cash flows from financing activities
Repayment of lease liabilities (225.18) (333.91)
Interest paid (59.28) (65.62)
Net cash used in financing activities (C) (284.46) (399.53)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (7,434.56) (3,722.62)
Cash and cash equivalents at the beginning of the year 12,086.24 15,808.86
Cash and cash equivalents as at the end of the year (refer note a below) 4,651.68 12,086.24

(This space has been intentionally left blank)




Rapipay Fintech Private Limited
(Company Identification No: U72200DL2009PTC189149)

Statement of Cash Flows for the year ended 31 March 2025
(Amount in INR lakhs, unless otherwise stated)

Note a: Components of cash and cash equivalent (refer note 13 )

Particulars For the year ended For the year ended
31 March 2025 31 March 2024
Balances with banks
- on current accounts 3,575.04 8,780.66
- Escrow accounts 340.87 749.20
Other balances with banks 735.77 2,556.38
4,651.68 12,086.24

Note b: 'The above Statement of Cash Flows has been prepared under the "Indirect Method" as set out in Ind AS 7, 'Staternent of Cash Flows',
Note c: 'Figure in bracket represents cash outflow.

Sumimary of material accounting policies 2
The accompanying notes are an integral part of these financial statements.

This is the statement of cash flow referred to in our report of even date.

For Nangia & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants T Rapipay Jjintech Private limited
)

FRN No. 002391C/N500069 -~ ..~ ‘(\\
2
: {
Yogen rH ingh

Managfhg Directo

Vikas Gupta

Partner

ipun Jain
Whole Time Director & Chief
Executive Officer
Membership No. : 076879 DIN No: 0075501 DIN No : 09493589
Place: Noida Place: Noida Place: Noida
Date: 05 May 2025 Date: 05 May 3025 Date: 05 May 2025
s

Su ipr Choudhary

ncial Officer

PAN: ACVPC3264D
Place: Noida
Date: 05 May 2025




Rapipay Fintech Private Limited

(Company Identification No: U72200D12009PT'C189149)

Statement of Changes in Equity for the year ended 31 March 2025

(Amonnt in INR lakbs, unless otherwise stated)

(a) Equity share capital

Balance as at Changes in equity share capital Balance as at Changes in equity share capital | Balance as at
April 01, 2023 during the year March 31, 2024 during the year Mazrch 31, 2025
3,970.72 3,970.72 3,970.72
(b) Other equity
Reserve & Surplus Contribution
. - ; Total other
Particulars Retained Share based . Securities | from holding .
: Capital reserve ; equity
earnings payments reserve premium company
Balance as at April 01, 2023 (15,475.43) 5,769.19 (883.63) 16,681.70 935.51 7,027.34
Loss for the year (3,750.78) - (3,750.78)
Employee stock option expense (refer note 27) - 884.44 884.44
Reversal on account of forfeiture of imployee stock option (117.68) (117.68)
expense granted to employees of Subsidiary
Transferred to retained earning for options forfeited 268.51 (268.51) -
Remeasurement of defined benefit obligation (13.99) - - - (13.99)
Balance as at March 31, 2024 (18,971.69) 6,267.44 (883.63) 16,681.70 935.51 4,029.33
Loss for the year (2,424.41) (2,424.41)
Employee stock option expense (refer note 27) 5.42 5.42
Reversal on account of forfeiture of Employee stock option
expense granted to employees of Subsidiary (3407 (34.07)
Transferred to retained earning for options forfeited 638.48 (638.48) -
Remeasurement of defined benefit obligation 32.89 - - - 32.89
Balance as at March 31, 2025 (20,724.73) 5,600.31 (883.63) 16,681.70 935.51 1,609.16
Summary of material accounting policies 2

The accompanying notes are an integral part of these financial statements.

This is the Statement of Changes in Equity referred to in our report of even date.

For Nangia & Co. LLP
Chartered Accountants

Vikas Gupta

Partner

Membership No. : 076879

Place: Noida
Date: 05 May 2025

For and on behalf of the Board of Directors of
Rapipay Fintech Private limited

Yngc[nj

Managirg

DIN No : 00755017

Place: Noida
Date: 05 May 202

Chief Financial Officer

PAN: ACVPC3264D
Place: Noida
Date: 05 May 2025

N
ipun Jiin

Whole Time Director & Chief
Executive Officer

DIN No : 09493589

Place: Noida
Date: 05 May 2025




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

1 Corporate Information

Rapipay Fintech Private Limited (‘the Company’) is a company domiciled in India and
incorporated on 6™ Aptil 2009 under the provisions of Companies Act, 1956. The
Company had received a Certificate of Registration number 126/2017 dated 25"
January 2018 from the Reserve Bank of India (RBI’) to carry on the business to setup
& operate Semi Closed Prepaid Instrument Setrvices. The Company operates on a
B2B2C model, where it partners with it’s “Direct Business Outlet (DBO)” to offer
assisted digital services such as Aadhaar Enabled Payment Systems (AEPS), Domestic
Money Transfer (DMT), Micro- ATM, sale of recharges etc. The Company also
provides its digital platform to Non-Banking Finance Companies fot the purposes of
providing digital loans. The Company is a subsidiary of Capital India Finance Limited
(‘CIFLY). As at 31 March 2025, CIFL owned 52.50% of the Company’s equity share
capital.

The Company is incorporated and domiciled in India. The registered office is situated
at 701, 7" Floor, Plot Number 23, Aggarwal Cotporate Tower, Rajendra Place, New
Delhi - 110008 while its corporate office is situated at A-8, 8th Floot (Q-Tower) Sector
68, Noida, Uttar Pradesh, India, 201309. The Company has two wholly owned
subsidiary companies naming NYE Investech Private Limited (eatlier known as
Kuants Wealth Private Limited) and NYE Insurance Broking Private Iimited,
domiciled in India.

The financial statements for the year ended 31st March, 2025 were authorized for
issue by the company’s Board of Directors on 5 May 2025..

Statement of compliance

These financial statements have been prepared in accordance with the Indian
Accounting Standards (referred to as “Ind AS”) as prescribed under section 133 of
the Companies Act, 2013 read with the Companies (Indian Accounting Standards)
Rules as amended from time to time and other relevant provisions of the Act. Any
directions issued by the RBI or other regulators are implemented as and when they
become applicable.




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

2.1 Basis of preparation of financial statements

A) Basis of preparation, presentation and disclosure in financial statements

These financial statements have been prepared on historical cost basis except for
certain financial instruments and defined benefit plans which ate measured at fair
value or amortised cost at the end of each reporting period. Historical cost is generally
based on the fair value of the consideration given in exchange for services. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an
ordetly transaction between market participants at the measurement date. All assets
and liabilities have been classified as cutrent and non-current as per the Company’s
normal operating cycle.

Based on the nature of services rendered to customers and time elapsed between
deployment of resources and the realisation in cash and cash equivalents of the
consideration for such services rendered, the Company has considered an operating
cycle of 12 months.

The statement of cash flows has been prepared under indirect method, whereby profit
ot loss is adjusted for the effects of transactions of a non-cash nature, any defetrals or
accruals of past or future operating cash receipts or payments and items of income or
expense associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated. The
Company considers all highly liquid investments that are readily convertible to known
amounts of cash and are subject to an insignificant risk of changes in value to be cash
equivalents. These financial statements have been prepated in Indian Rupee () which
is the functional currency of the Company.,

The Company has opted for the exemption provide under Ind AS 110 “Consolidated
Financial Statements” for non- presentation of the Consolidated Financial Statement
as CIFL prepares and presents the consolidated financial statement for the group
which are available for public use.

B) Use of estimates

The preparation of financial statements in conformity with the recognition and
measurement principles of Ind AS requires management of the Company to make
judgments, estimates and assumptions that affect the reported balances of assets and
liabilities, disclosures of contingent liabilities as at the date of financial statements and




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

estimates are recognised in the period in which the estimates are revised and future
periods are affected and if material their effects are disclosed in notes to the financial
statements.

The Company uses the following critical accounting judgements, estimates and
assumptions in preparation of its financial statements:

(2)

(b)

Revenue recognition

The Company derives its revenue primarily from rendering of financial
services using a network of Direct Business Outlets (DBOs) upon
satisfaction of its performance obligation, i.e., transfer of control to the
customer in accordance with the principles of Ind AS 115, Revenue from
Contracts with Customers (‘Ind AS 115°). The application of Ind AS 115
involves significant judgements/ material estimates relating to principal
versus agent considerations, identification of distinct performance
obligations, determination of transaction price, and the appropriateness of
the basis used to measure revenue recognised at a point in time and over a
period of time, depending upon nature of revenue stream. These
judgements have been explained in detail under the revenue note (Refer
note 2.12).

Useful lives of property, plant and equipment

Property, plant and equipment and intangible assets represent a significant
proportion of the asset base of the Company. The charge in respect of
periodic depreciation and amortization is detived after determining an
estimate of an asset’s expected useful life and the expected residual value at
the end of its life. The useful lives and residual values of Company’s assets
are determined by the management at the time the asset is acquited and
reviewed periodically, including at each financial year end. The lives are based
on historical experience with similar assets as well as anticipation of future
events, which may impact their life, such as changes in technical or
commercial obsolescence arising from changes or improvements in
production or from a change in market demand of the product or service
output of the asset. The evaluation of indicators of impairment of property,
plant and equipment, intangible assets and those under development requires
assessment of several external and internal factors which could result in
detetioration of recoverable amount of the assets.




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

(©)

(d)

(e)

®

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or Cash Generating
Unit (“CGU”) exceeds its recoverable amount, which is the higher of its fair
value less costs of disposal and its value in use. The fair value less costs of
disposal calculation is based on available data from binding sales
transactions, conducted at arm’s length, for similar assets or observable
matket prices less incremental costs for disposing of the asset. The value in
use calculation is based on a Discounted Cash flow (“DCF”) model. The
cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Company has not yet committed to
or significant future investments that will enhance the asset’s performance
of the CGU being tested. The recoverable amount is sensitive to the discount
rate used for the DCF model as well as the expected futute cash-inflows and
the growth rate used for extrapolation purposes. These estimates are most
televant to intangible assets recognised by the Company.

Fair value measurement of financial instruments

When the fair values of financials assets and financial liabilities recorded in
the balance sheet cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques, including
the discounted cash flow model, which involve vatrious judgements and
assumptions.

Impairment of investment in subsidiaries

The Company reviews its carrying value of investments catried at cost (net
of impairment, if any) annually, or more frequently when there is an
indication for impairment. If the recoverable amount is less than its carrying
amount, the impairment loss is accounted for in the Statement of profit and
loss.

Provision for income tax and deferred tax assets

The Company’s tax jurisdiction is India. Significant judgements are involved
in estimating budgeted profits for the putpose of paying advance tax,
determining the provision for income taxes, including amount expected to
be paid/recovered for uncertain tax positions. Recognition of deferred tax
assets on unabsotbed losses and allowances is based on_management




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

(2

(h)

estimate of availability of future taxable profit against which carry-forward
tax losses can be used.

Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a
result of past events and it is probable that outflow of resources will be
required to settle the obligations. These provisions are teviewed at the end
of each reporting period and are adjusted to reflect the current best estimates.
The Company uses significant judgements to assess contingent liabilities.
Contingent liabilities are disclosed when there is a possible obligation atising
from past events, the existence of which will be confirmed only by the
occurrence ot non-occutrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that atises
from past events where it is either not probable that an outflow of resoutces
will be required to settle the obligation or a reliable estimate of the amount
cannot be made. Contingent assets are neither recognised not disclosed in
financial statements unless when an inflow of economic benefits is ptobable.

Defined benefit obligation:

The costs of post-employment benefits are charged to the Statement of
profit and loss in accordance with Ind AS 19 ‘Employee benefits’ over the
period during which benefit is derived from the employees’ setvices. The
costs are assessed on the basis of assumptions selected by the management.
These assumptions include salary escalation rate, discount rates, expected
rate of return on assets and mortality rates.

Leases:

The Company evaluates if an arrangement qualifies to be a lease as per the
requirements of Ind AS 116.Identification of a lease requitres significant
judgement. The Company uses significant judgement in assessing the lease
term (including anticipated renewals) and the applicable discount rate. The
Company cannot readily determine the interest rate implicit in the lease,
therefore, it uses its incremental borrowing rate (IBR) to measure lease
liabilities. The IBR is the rate of interest that the Company would have to
pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a
similar economic environment. The IBR therefore reflects what the
Company ‘would haves tp pay’, which requires estimatiog
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RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

()

()

observable rates are available or when they need to be adjusted to reflect the
terms and conditions of the lease. The Company estimates the IBR using
observable inputs (such as market interest rates) when available.

Shared based payments:

The fair value of the options granted under the equity settled transactions is
measured using valuation techniques, i.e. Black Scholes model, which involve
various judgements and assumptions. '

Capitalization of in-house software development

The Company capitalises intangible asset under development for a project in
accordance with the accounting policy. Initial capitalisation of costs is based
on management’s judgement that technological and economic feasibility is
confirmed, usually when a product development project has reached a
defined milestone according to an established project management model.

(I) Provision for expected credit losses on financial assets and financial
guarantee

The Company applies the expected credit loss model for tecognizing
impairment loss on financial assets measured at amortized cost, trade
receivables, other contractual rights to receive cash or other financial asset
and financial guarantees not designated as at FVIPIL. The amount of
expected credit losses is updated at each reporting date to reflect changes in
credit risk since initial recognition of the respective financial instrument.

The Company always recognizes lifetime expected credit losses (ECL) for
trade receivables. The expected credit losses on these financial assets are
estimated using a provision matrix based on the Company’s historical credit
loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of
money where appropriate.

For measurement of loss allowance in case of financial guarantee contracts,
the Company recognizes lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on
the financial instrument has not increased significantly since initial




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

C)

D)

recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL. represents the expected credit losses that will result from all
possible default events over the expected life of a financial instrument. In
contrast, 12-month ECL represents the portion of lifetime ECIL that is
expected to result from default events on a financial insttument that are
possible within 12 months after the reporting date.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or
amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. For the year ended March 31,
2025, MCA has not notified any new standards ot amendments to the
existing standards applicable to the Company.

Current Versus Non-Current classification

The Company presents assets and liabilities in the Balance Sheet based on
current/ non-current classification.

An asset is treated as current when it is:

Held primarily for the purpose of trading

Expected to be realized within twelve months after the reporting period, ot
Cash or cash equivalents unless restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period
Expected to be realized or intended to be sold or consumed in normal
operating cycle

All other assets are classified as non-current.
A liability is treated as current when it is:

Expected to be settled in normal operating cycle

Held primarily for the purpose of trading

Due to be settled within twelve months after the reporting petiod, or
There is no unconditional right to defer the settlement of the liability for at
least twelve months after the reporting period




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current assets /liabilities.

The operating cycle is the time between the acquisition of assets for
processing and their realization/settlement in cash and cash equivalents. The
Company have identified twelve months as their operating cycle for
classification of their current assets and liabilities.

2.2 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

a)

b)

Initial recognition—

Financial assets and financial liabilities are recognised when the company
becomes a party to the contractual provision of the instruments.

Classification and initial measurement of financial assets —
On initial recognition, a financial asset is classified as measured at

Amortised cost

FVOCI - debt instruments
FVOCI — equity instruments
FVTPL

Amortised cost - The Company’s business model is not assessed on an
instrument-by-instrument basis, but at a higher level of aggregated porttfolios
being the level at which they are managed. The financial asset is held with
the objective to hold financial asset in order to collect contractual cash flows
as per the contractual terms that give tise on specified dates to cash flows
that are solely payment of ptincipal and interest (SPPI) on the principal
amount outstanding. Accordingly, the Company measures bank balances,
loans, trade receivables and other financial instruments at amortised cost.

FVOCI - debt instruments - The Company measures its debt instruments
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financial assets; and the contractual terms of the financial asset meet the SPPI
test.

FVOCI - equity instruments - The Company subsequently measures all
equity investments at fair value through pqrofit or loss, unless the Company’s
management has elected to classify irrevocably some of its equity
instruments at FVOCI or at cost, when such instruments meet the definition
of Equity under Ind AS 32 Financial Instruments and are not held for
trading.

Financial assets are not reclassified subsequent to their initial recognition,
except if and in the period the Company changes its business model for
managing financial assets.

All financial assets not classified as measured at amortised cost or FVOCI
are measured at FVTPL. This includes all derivative financial assets.
However, trade receivables that do not contain a significant financing
component are measured at transaction price.

Subsequent measurement of financial assets

Financial assets at amortised cost are subsequently measured at amortised
cost using effective interest method. The amortised cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in statement of profit and loss. Any gain and loss
on derecognition is recognised in statement of profit and loss.

Debt investments at FVOCI are subsequently measured at fair value. Interest
income under effective interest method, foreign exchange gains and losses
and impairment are recognised in Statement of profit and loss. Other net
gains and losses are recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to Statement of profit and loss.

For equity investments, the Company makes an election on an instrument-
by-instrument basis to designate equity investments as measured at FVOCIL.
These elected investments are measured at fair value with gains and losses
arising from changes in fair value recognised in other comprehensive income
and accumulated in the reserves. The cumulative gain or loss is not
reclassified to statement of profit and loss on disposal of the investments.
; ey are held
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d)

for strategic purpose. Dividend income received on such equity investments
are recognised in statement of profit and loss.

Equity investments that are not designated as measured at FVOCI are
designated as measured at FVIPL and subsequent changes in fair value are
recognised in statement of profit and loss.

Financial assets at FVIPL are subsequently measured at fair value. Net gains
and losses, including any interest or dividend income, are recognised in
statement of profit and loss.

Financial liabilities and equity instruments:

Debt and equity instruments issued by the Company are classified as either
financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the
assets of an entity after deducting all of its liabilities.

Financial habilities

Financial liabilities are classified as measured at amortised cost or FVIPL. A
financial liability is classified as FVTPL if it is classified as held-for-trading
ot it is a derivative (that does not meet hedge accounting tequirements) ot it
is designated as such on initial recognition. Other financial labilities are
subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit
or loss.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to
the cash flows from the financial asset expire, or it transfets the rights to
receive the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers

not retains substantially all ofthg. risks and rewards of egship and
7 NG )
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g2)

continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated lability for the amount it may
have to pay.

If the Company enters into transactions whereby it transfers assets
recognised on its balance sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are not
derecognised and the proceeds received ate recognised as a collateralised
borrowing.

Offsetting

Financial assets and financial liabilities are offset and the net amount
presented in the balance sheet when, and only when, the Company currently
has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Investment in Subsidiaries

Investments in subsidiary and associates are cartied at cost less allowance for
impairment, if any. The Company reviews its catrying value of investments
in subsidiaries and associates, annually, or mote frequently when there is
indication for impairment. If the recoverable amount is less than its carrying
amount, the impairment loss is accounted for. Determining whether the
investments is subsidiaries is impaired requites an estimate in the value in use
of investments. The Management carries out impairment assessment for
each investment by comparing the cartying value of each investment with
the net worth of each company based on audited financials and comparing
the performance of the investee companies with projections used for
valuations, in particular those relating to the cash flows, sales growth rate,
pre-tax discount rate and growth rates used and approved business plans.

2.3 Fair value measurement

Fair value is the price that would be received on sale of an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date
in the principal of, in its absence, the most advantageous market to which the

Company has access at that date.
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The best estimate of the fair value of a financial instrument on initial recognition is
normally the transaction price. If the Company determines that the fair value on initial
recognition differs from the transaction price and the fair value is evidenced neither
by a quoted price in an active market for an identical asset ot liability nor based on a
valuation technique that uses only data from observable markets, then the financial
instrument is initially measured at fair value, adjusted to defer the difference between
the fair value on initial recognition and the transaction price. Subsequently that
difference is recognised in Statement of profit and loss on an approptiate basis over
the life of the instrument but no later than when the valuation is wholly suppozrted by
observable market data or the transaction is closed out.

All assets and liabilities for which fair value is measured ot disclosed in the financial
statements are categorised within the fair value hierarchy, desctibed as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Valuation using quoted market price in active markets: The fait value for
financial instruments traded in active markets at the reporting date is based on their
quoted market price, without any deduction for transaction costs. A market is
regarded as active, if transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

Level 2 - Valuation using observable inputs: If there is no quoted price in an active
market, then the Company uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The
chosen valuation technique incorporates most of the factors that market
participants would take into account in pricing a transaction.

Level 3 - Valuation with significant unobservable inputs: The valuation techniques
are used only when fair value cannot be determined by using observable inputs.
The Company regularly reviews significant unobservable inputs and valuation
adjustments. Level 3 assets are typically very illiquid, and fair values can only be
calculated using estimates.

The Company uses valuation techniques that are appropiiate in the citrcumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

2.4 Effective interest Rate (EIR) method

Effectlve interest rate is the rate that exactly discounts estlmated future cash receipts
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interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropiiate, a shorter period, to the net carrying
amount on initial recognition. Interest Income is recognised on EIR basis for debt
instruments other than those classified as at FVTPL and credit impaired assets.

2.5 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, bank balances, demand deposits
with banks and other short term deposits which are readily convertible into known
amounts of cash, are subject to an insignificant risk of change in value and have
original maturities of less than or equal to three months. These balances with banks
are unrestricted for withdrawal and usage.

Other balances with bank includes balances and deposits with banks and others that
are restricted for withdrawal and usage.

2.6 Statement of cash flows

Cash flows are reported using the indirect method, whereby profit / (loss) befote tax
is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated.

2.7 Property, plant and equipment

a) Recognition and measurement

Property plant and equipment (PPE) are stated at cost less accumulated
depreciation and impairment, if any. The cost of PPE comprise purchase
ptice and other non-refundable taxes or levies and any directly attributable
cost of bringing the asset to its working condition for its intended use. Any
trade discount and rebates are deducted in arriving at the purchase price.

Advances paid towards the acquisition of PPE outstanding at each balance
sheet date is classified as capital advances under other non-financial assets
and the cost of assets not put to use before such date are disclosed under
‘Capital work-in-progress’.

An item of PPE is de-recognised upon disposal or when no futute economic
benefits are expected to arise from the continued use of the assets. Any gain
or loss atising on the disposal ot retirement of an item of PPE, is determined
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b)

as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in the Statement of profit and loss.

A revaluation surplus is recorded in OCI and credited to the revaluation
surplus in equity. However, to the extent that it reverses a revaluation deficit
of the same asset previously recognised in profit or loss, the increase is
recognised in profit or loss. A revaluation deficit is recognised in the
Statement of profit and loss, except to the extent that it offsets an existing
sutplus on the same asset recognised in the revaluation surplus

The residual values and useful lives and method of depreciation of PPE are
reviewed at each financial year end and adjusted prospectively.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future
economic benefits associated with the expenditure will flow to the Company.
Expenditure incutred after the PPE have been put into opetations, such as
repaits and maintenance expenses ate charged to the Statement of profit and
loss during the period in which they are incurred.

Depreciation, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to wtite down the
cost of property and equipment to their residual values over their estimated
useful lives as presctibed in Part C of Schedule 1T to the Act. The estimated
lives used and differences from the lives prescribed under Schedule 1T are
noted in the table below:-

Type of Assets Estimated useful life | Estimated useful
as assessed by the | life under
Company Schedule II of the

Act

Computers and servers | 3 years 3 years

Computer softwares 2-4 years 3 years

Office equipments 3 years 5 years

Vehicles 5 years 8 years

Furniture and fixtures | 6 yeats 10 years

Plant & Machinery 1.5 years 15 years




RAPIPAY FINTECH PRIVATE LIMITED
Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

T.easehold Tenure of lease | Tenure of lease
improvements agreements agreements

Depreciation 1s provided on a pro-rata basis i.e. from the month in which
asset is ready for use. Depreciation on assets sold during the yeatr is
recognised on a pro-rata basis in the Statement of profit and loss up to the
month prior to the month in which the assets have been disposed off.

Changes in the expected useful life are accounted for by changing the
depreciation period or methodology, as appropriate, and treated as changes
in accounting estimates.

2.8 Intangible assets

Intangible assets comprise of computer softwares, technology platforms (apps) which
are capitalised at cost of acquisition including cost attributable to readying the asset
for use. Such intangible assets are subsequently measured at cost less accumulated
amortisation and any accumulated impairment losses. The useful life of these
intangible assets is estimated at 2-4 years with zero residual value. Any expenses on
such software for support and maintenance payable annually are charged to the
Statement of profit and loss.

Internally generated computer software

Development costs that are directly attributable to the design and testing of
identifiable and unique software products controlled by the Company are recognised
as intangible assets when the following criteria are met:

It is technically feasible to complete the software so that it will be available for use.
Management intends to complete the software and use or sell it.

There is an ability to use or sell the software.

It can be demonstrated how the software will generate probable future economic
benefits.

- Adequate technical, financial and other resources to complete the development and
to use or sell the software are available and

- The expenditure attributable to the software during its development can be reliably
measured.

Directly attributable costs that are capitalized as part of the software include employee
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Cost of internally generated computer softwate not ready for use as at tepotting period
date are disclosed as intangible asset under development and are catried at cost
comprising the aforementioned development and related cost, less impairment loss |
if any.

An intangible asset is derecognized upon disposal (i.e., at the date the recipient obtains
control) or when no future economic benefits are expected from its use or disposal.
Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the cattying amount of the asset and
are recognized in the Statement of profit and loss when the asset is derecognized.

Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an
individual project is recognized as an intangible asset when the Company can
demonstrate all the following:

* 'The technical feasibility of completing the intangible asset so that it will be
available for use or sale.

» Its intention to complete the asset

* Its ability to use or sell the asset

* How the asset will generate future economic benefits

* The availability of adequate resources to complete the development and to use or
sell the asset

* The ability to measure reliably the expenditure attributable to the intangible asset
during development.

Following the initial recognition of the development expenditure as an asset, the cost
model is applied requiring the asset to be carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins
when development is complete, and the asset is available for use. It is amortized on a
straight-line basis over the period of expected future benefit from the related project.
Amortization 1s recognized in the Statement of profit and loss. Duting the petiod of
development, the asset is tested for impairment annually

Capitalised development costs are recorded as intangible assets and amortized from
the point at which the asset is available for use.

Intangible assets are amortised on straight-line basis over the estimated useful life. The
inancial year
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with the effect of any changes in the estimate being accounted for on a prospective
basts.

2.9 Impairment of non-financial assets

The carrying values of assets at each balance sheet date are reviewed for impairment,
if any indication of impairment exists. If the carrying amount of the assets exceeds the
estimated recoverable amount, impairment is recognised for such excess amount in
Statement of profit and loss. Recoverable amount is the greater of the net selling price
and value in use. If at the reporting date, there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and
the impairment losses previously recognized ate reversed such that the asset is
recognized at its recoverable amount but not exceeding written down value which
would have been reported if the impairment losses had not been recognized initially.

2.10 Provisions, contingent liabilities and contingent assets

The Company recognises a provision when there is a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. The amount recognised as a
provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and
uncettainties surrounding the obligation.

When the effect of the time value of money is material, the Company determines the
level of provision by discounting the expected cash flows at a pre-tax rate reflecting
the curtent market assessments of the time value of money and the risk specific to the
liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as finance cost.

In cases where the available information indicates that the loss on the contingency is
reasonably possible but the amount of loss cannot be reasonably estimated, a
disclosure is made in the financial statements.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current
best estimates. If it is no longer probable that the outflow of resources would be
required to settle the obligation, the provision is reversed.

Contingent liabilities are disclosed when there is a possible obligation arising from
past events, the existence of whic vwlﬂ ]9t\conﬁrrned only by the occyszence or non-
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occurtrence of one or more uncertain future events not wholly within the control of
the company or a present obligation that may arises from past events but probably
will not require an outflow of resource to settle the obligation.

When there is a possible obligation or a present obligation in respect of which
likelihood of outflow of resoutce is remote, no provision ot disclosure is made.

Contingent assets are neither recognised nor disclosed in financial statements unless
when an inflow of economic benefits is probable.

2.11 Foreign exchange transactions and translations

Functional and presentational currency

The Company’s financial statements are presented in Indian Rupees (INR) which is
also the Company’s functional currency. Functional cutrency is the cutrency of the
ptimary economic environment in which an entity operates and is normally the
currency in which the entity primarily generates and expends cash.

a) Initial recognition: Transactions in foreign currencies are recognised at the
prevailing exchange rates between the reporting currency and a foreign cutrency
“on the transaction date.

b) Conversion: Transactions in currencies other than Company’s functional
cutrency are recorded on initial recognition using the exchange rate at the
transaction date. At each balance sheet date, foreign currency monetary items ate
reported at the prevailing closing spot rate. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies are generally
recognised in Statement of profit and loss.

Non-monetary assets and liabilities are carried at historical cost using exchange rates
as on the date of the respective transactions and are not retranslated at the reporting
date.

2.12 Revenue recognition

A customer of the Company is a party that has contracted with the Company to obtain
goods or services that are an output of the Company’s ordinary activities in exchange
for consideration. The core principle of recognizing revenue from contracts with
customers is that the Company recqg}i@@}% 2venue to depict the tra romised

)
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goods and services to customers in an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those goods or services.

At contract inception, the Company assesses the goods or services promised in a
contract with a customer to identify as a performance obligation each promise to
transfer to the customer either a good or service (or a bundle of goods ot setvices) that
is distinct; or a seties of distinct goods or services that are substantially the same and
that have the same pattern of transfer to the customer.

The Company considers the terms of the contract and its customary business practices
to determine the transaction price. The transaction price is the amount of
consideration to which the Company expects to be entitled in exchange for
transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties (for example, indirect taxes). The consideration promised in
a contract with a customer may include fixed amounts, variable amounts, or both.

If there is variable consideration, the Company includes in the transaction price some
ot all of that amount of estimated variable consideration only to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occur when the uncertainty associated with the variable
consideration is subsequently resolved.

The transaction price is allocated by the Company to each performance obligation (or
distinct goods ot services) in an amount that depicts the amount of consideration to
which it expects to be entitled in exchange for transferring the promised goods or
services to the customer.

For each performance obligation identified, the Company determines at contract
inception whether it satisfies the performance obligation over time ot satisfies the
performance obligation at a point in time. If an entity does not satisfy a petformance
obligation over time, the performance obligation is satisfied at a point in time.

The Company recognises revenue when (or as) it satisfies a performance obligation by
transferring a promised good or service (i.e. an asset) to a custometr. An asset is
transferred when (or as) the customer obtains control of that asset.

Revenue (net of discount) from sale of electronic recharges is recognized on real time
basis when the Company satisfies the performance obligation by successful facilitation
of services to customets.
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Fees from money temittance services, AEPS, Micro- ATM and other E-services is
recognized on real time basis after completion of setvice delivery.

Interest income is earned on the loans to users by respective lending partners.
Commission income is shated by the lending pattners as per terms of agreements
entered into amongst the Company and the lending partners and accounted by the
Company on accrual basis. Loan facilitation fees is recognized on satisfaction of
associated performance obligation i.e. on sourcing of customer for lending pattners
and when amount of loan or credit is transferred to the merchant’s/ Direct Business
Outlets (DBOs) accounts based on standard agreements entered with the respective
lending partners. Servicing fee related to loan facilitation services, collection,
monitoring etc. is recognized over the tenure of loan.

Income in the form of rental is a fixed amount per month charged from merchants as
per standard terms and conditions of the agreements for use of soundbox.

A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. A contract liability is the obligation to transfer goods or
services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration
before the Company transfer goods or services to the customert, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier).

Infotmation about the Company’s performance obligations can be summarized as
below:-

a) Payments services to Consumers

Thete is a single performance obligation which is said to be completed once
the transaction is succesful and hence the revenue recognition is done on
point in time basis. The payment against facilitation of such services is
generally due within 30 days of completion of services. Majotly the
commission income is settled on T+1 basis and only minimal amount with
respect to GST 1s received within a period of 30 days.

b) Sale of digital products/ services

There is a single performance obligation which is said to be completed once
the transaction is succesful and hence the revenue recognition is done on
point in time basis. The payment against facilitation of such services is
received on real time bagj
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c) Others (including Financial Services)
There are two performance obligations in the complete transaction:

Upfront processing fee on sourcing of loan- The processing fee for sourcing
ofloan is earned on upfront basis and hence the revenue recognition is made
on point in time.

Income on servicing of loans- The collection of installments on loans
serviced is made on daily basis and hence the revenue recognition is made
over the period of loan.

d) Sale of devices

There is a single performance obligation which is said to be completed once
the transaction is succesful and hence the revenue recognition is done on
point in time basis. The payment against facilitation of such setvices is
received on real time basis.

e) Service activation income

There is a single performance obligation which is said to be completed once
the transaction is succesful and hence the revenue recognition is done on
point in time basis. The payment against facilitation of such setvices is
recetved on real time basis.

f) Income from other ancillary services

There is a single performance obligation which is said to be completed once
the transaction is succesful and hence the revenue recognition is done on
point in time basis.

2.13 Employee benefits
Short term employee benefits

Employee benefits falling due wholly within twelve months of rendering the
service are classified as short-term employee benefits and are expensed in
the period in which the employee renders the related service. Liabilities
rt-term employee benefits are measured at the
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a)

undiscounted amount of the benefits expected to be paid in exchange for
the related service.

Long Term employee benefits

Company’s net obligation in respect of long-term employee benefits is the
amount of future benefit that employees have earned in return for their
service in the current and prior periods. Long-term employee benefit
primarily consists of Leave encashment benefits wherein employees are
entitled to accumulate leave subject to certain limits for future
encashment/availment. Long-term compensated absences are provided for
on the basis of an actuarial valuation at the end of each financial year using
Projected Unit Credit (PUC) Method. Actuarial gains/losses, if any, are
recognised immediately in the Statement of profit and loss.

The Company also has liabilities for earned leave that are not expected to be
settled wholly within 12 months after the end of the petiod in which the
employees render the related service. These obligations ate therefore
measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. The benefits are discounted
using the appropriate market yields at the end of the repotting petiod that
have terms approximating to the terms of the telated obligation.
Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the
entity does not have an unconditional right to defer settlement for at least
twelve months after the reporting period, regardless of when the actual
settlement is expected to occut.

Post-employment benefits
Defined contribution Plans

Provident fund: Contributions as required under the statute, made to the
Provident Fund (Defined Contribution Plan) are recognised immediately in
the Statement of profit and loss. There is no obligation other than the
monthly contribution payable to the Regional Provident Fund
Commissioner.
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b)

Employees State Insurance Corporation The Company’s conttibution
paid/payable during the year to Employee state insurance scheme are
recognised in the Statement of profit and loss.

Defined benefit Plans

Gratuity liability is defined benefit obligation and 1s provided on the basis of
an actuarial valuation performed by an independent actuary based on
projected unit credit method, at the end of each financial year.

Defined benefit costs atre categorised as follows:

1) Service cost (including current service cost, past setvice cost, as well as
gains and losses on curtailments and settlements)

11) Net interest expense or income

i) Re-measurement

Re-measurements of the net defined benefit lability, which comptise
actuarial gains and losses, the return on plan assets (excluding intetest) and
the effect of the asset ceiling (if any, excluding interest), are recognised in
OCI, net of taxes. The Company determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying
the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the net defined benefit liability (asset),
taking into account any changes in the net defined benefit liability (asset)
during the period as a result of contributions and benefit payments. Net
interest expense and other expenses related to defined benefit plans are
recognised in Statement of profit and loss.

The Company’s net obligation in respect of gratuity (defined benefit plan),
is calculated by estimating the amount of future benefit that the employees
have earned in the current and ptior periods, discounting that amount and
deducting the fair value of any plan assets. The retirement benefit obligation
recognised in the Balance Sheet represents the actual deficit or sutplus in the
company’s defined benefit plans. Any surplus resulting from this calculation
is recognised as an asset to the extent of present value of any economic
benefits available in the form of refunds from the plans or reductions in the
future contribution to the plans.
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¢) Share based payments

The Company operates equity settled employee shate-based compensation
plan, under which the Company receives services from employees as
consideration for stock options towards shares of the Company. The fair
value of stock options (at grant date) is recognised as an expense in the
Statement of profit and loss within employee benefits as employee share-
based payment expenses over the vesting period, and in case of options
granted to the employees of the group the same is recognised as investment
in subsidiaries with a corresponding inctrease in share-based payment resetve
(a component of equity).

The total amount so expensed is determined by reference to the grant date
fair value of the stock options granted, which includes the impact of any
market performance conditions and non-vesting conditions but excludes the
impact of any setvice and non-market performance vesting conditions.
However, the non-market performance vesting and service conditions ate
considered in the assumption as to the number of options that ate expected
to vest. The forfeitures are estimated at the time of grant and reduce the said
expense ratably over the vesting period.

The expense so determined is recognised over the requisite vesting petiod,
which is the period over which all of the specified vesting conditions are to
be satisfied. As at each reporting date, the Company revises its estimates of
the number of options that are expected to vest, if required.

It recognises the impact of any revision to original estimates in the petiod of
change. Accordingly, no expense is recognised for awards that do not
ultimately vest, except for which vesting is conditional upon a market
petformance / non vesting condition. These are treated as vested
irrespective of whether or not the market /non-vesting condition is satisfied,
provided that service conditions and all other non-matrket petformance are
satisfied.

Where the terms of an award are modified, in addition to the expense
pertaining to the original award, an incremental expense is recognised for
any modification that results in additional fait value or is otherwise beneficial
to the employee as measured at the date of modification.

Where an equity-settled award is cancelled (including due to non-vesting

conditions not being me is treated as if it is vested thesgeremnd any un-
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recognised expense for the award is recognised Immediately. In case of
cancellation of cash-settled award, change in the value of the liability, if any,
is recognised in Statement of profit and loss.

In case of lapse or cancellation of the option after the expity of the vesting
period, expense recorded share based payment reserve will transfer to the
retained earnings.

214 Leases

The Company’s lease asset classes primarily consist of leases of buildings and leasehold
ptemises. The Company, at the inception of a contract, assesses whether the contract
is, or contains, a lease a contractis, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a time in exchange for a consideration.

The Company recognises a tight-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which
comptises the initial amount of the lease liability adjusted for any lease payments made
at or before the commencement date, plus any initial direct costs incutred and an
estimate of costs to dismantle and remove the undetlying asset or to restore the
undetlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from
the commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted using the Company’s incremental
borrowing rate. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there is a change in the Company’s estimate of
the amount expected to be payable under a residual value guarantee, ot if the Company
changes its assessment of whether it will exercise a purchase, extension ot termination
option. When the lease liability is remeasured in this way, a cotresponding adjustment
is made to the carrying amount of the fight-of-use asset, or is recorded in profit ot loss
if the carrying amount of the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for
short-term leases that have a lease term of 12 months or less and leases of low-value
assets. 'The Company recognises the lease payments associated with these leases as an
expense over the lease term.
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2.15 Income Tax

Income tax expense comptises of current tax and deferred tax. Tt is recognised in
Statement of profit and loss except to the extent that it relates to an item recognised
directly in equity or in other comprehensive income.

a)

b)

Current tax:

Current tax comprises of the expected tax payable on the taxable income for
the year and any adjustment to the tax payable or reccivable in respect of
earlier years. The amount of current tax reflects the best estimate of the tax
amount to be paid, measured in accordance with the tax rates and tax laws
that have been enacted or substantively enacted by the end of reporting
period. Cutrent tax items ate recognised in correlation to the underlying
transaction either in the Statement of profit and loss, other comprehensive
income or directly in equity.

Income tax assets and liabilities are measured at the amount expected to be
recovered from or payable to the taxation authorities.

Deferred Tax:

Deferred tax is recognised using the balance sheet method on temporaty
differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that ate
expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates and tax laws that have been enacted of
substantively enacted at the repotting date.

Deferred tax liabilities are recognised for all taxable temporary differences.
Defetred tax assets are recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary
differences can be utilised. The cattying amount of deferted tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised.
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Deferred tax items are recognised in correlation to the undetlying transaction
either in the Statement of profit and loss, other comprehensive income ot

directly in equity.

Any change in the deferred taxes due to a change in tax rates is recognised
in the Statement of profit and loss in the period of enactment of the change.

Tax assets and tax liabilities are offset when there is a legally enforceable right
to set off the recognised amounts and there is an intention to settle the asset
and the liability on a net basis. Deferred tax assets and deferred tax liabilities
are offset when there is a legally enforceable right to set off tax assets against
tax liabilities.

Minimum Alternate Tax (MAT) credit entitlement (i.e. excess of amount of
MAT paid for a year over normal tax liability for that year) eligible for set-
off in subsequent years is recognised as an asset in accordance with Ind AS
12, Income Taxes, if there is convincing evidence of its realisation.

MAT credit is created by way of a credit to the Statement of profit and loss.
The Company reviews the same at each balance sheet date and writes down
the carrying amount of MAT credit entitlement to the extent there is no
longer convincing evidence to the effect that Company will pay normal
income-tax during the specified period.

2.16 Earnings per equity share

@

Basic earnings per share

Basic earnings per share is calculated by dividing:

e the profit attributable to the equity shareholders of the Company

e by the weighted average number of equity shares outstanding during the
financial year (see note 32).

@y Diluted earnings per share

For the purpose of calculating diluted earnings per share:
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® the net profit for the period attributed to equity shareholders and the
weighted average number of shares outstanding during the period is
adjusted for the effects of all potentially dilutive equity shares.

2.17 Segment reporting

Segments have been identified in accordance with Accounting Standard on Segment
Reporting (Ind AS 108) taking into account the organization structures as well as
differential risks and returns of these segments.

The Company has identified business segments as its reporting segment which is
classified into CICO and Digital Lending. Revenues and expenses directly attributable
to segments are reported under each reportable segment. All other expenses which
are not attributable and allocable to segments have been disclosed as unallocable
expenses. Assets and liabilities that are directly attributable or allocable to segments
are disclosed under each reportable segment. All other assets and liabilities atre
disclosed as unallocable.

The Company operates mainly in India, hence there is no separate reportable
geographical segment.

2.18 Inventories

Inventories are stated at the lower of cost (determined using the first-in-first-out
method) and net realizable value. The costs comprise its purchase price and any directly
attributable cost of bringing the inventoties to its present location and condition. Net
realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

2.19 Impairment of financial assets and financial guarantee

All financial assets except for those at FVIPL are subject to review for impairment at
least at each reporting date to identify whether there is any objective evidence that a
financial asset or a group of financial assets is impaired. Different criteria to determine
impairment are applied for each category of financial assets.

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL)
model for measurement and recognition of impairment loss for financial assets cartied
at amortised cost.
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ECL is the weighted average of difference between all contractual cash flows that are
due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate, with the
respective tisks of default occurring as the weights. When estimating the cash flows,
the Company is required to consider:

o All contractual terms of the financial assets (including prepayment and extension)
over the expected life of the assets; and

e (Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

The Company uses the Expected Credit Loss model to assess any required allowances
and uses a provision matrix to compute the expected credit loss allowance for trade
receivables.

The Company defines default as an event when the financial asset is past due fot mote
than 365 days. This definition is based on management’s expectation of the time
period beyond which if a receivable is outstanding, it is an objective evidence of
impairment.

For financial guarantee contracts, the date that the Company becomes a party to the
commitment is considered to be the date of initial recognition for the purposes of
assessing the financial instrument for impairment. In assessing whether there has been
a significant increase in the credit risk since initial recognition of a financial guarantee
contracts, the Company considers the changes in the risk that the specified merchant
will default on the contract. In making this assessment, the Company considers both
quantitative and qualitative information that is reasonable and supportable, including
historical expetience and forward-looking information that is available without undue
cost or effort. The Company applies a three-stage approach to measure ECL on
financial guarantee contracts. The underlying receivables of merchants migrate
through the following three stages based on the change in credit quality since initial
recognition.

a) Stage 1: 1-30 days past due loans

b) Stage 2: More than 30 and up to 60 days past due loans
¢ up to 90 days past due loans
due loans
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Stage 1: No ECL for exposures where there has not been a credit risk since initial
recognition.

Stage 2: 12-months ECL for exposures where there has not been a significant increase
in credit risk since initial recognition and that are not credit impaired upon otigination,
the portion of the lifetime ECL associated with the probability of default events
occurring within the next 12 months is recognized.

Stage 3: 12-months ECL for exposures where there has not been a significant increase
in credit risk since initial recognition and that are not credit impaired upon origination,
the portion of the lifetime ECL associated with the probabﬂlty of default events
occurring within the next 12 months is recognized.

Stage 4: Lifetime ECL for exposures where there has been a significant increase in
credit risk since initial recognition.

The Company uses the Expected Credit Loss model to assess and compute the
expected credit loss allowance for First Loss Default Guarantee (FLDG). For the year
ended 31 March 2024, the Company has developed an ECL Model that takes into
consideration the stage of delinquency, Probability of Default (PD), Exposure at
Default (EAD) and Loss Given Default (LGD). As the Company pays for FLDG
obligation on monthly basis, therefore it adjusts the amount already paid with total
amount of ECL. Hence the balance ECL is disclosed in notes.

(i) Probability of Default (PD): represents the likelthood of default over a defined
time hotizon.

(ii) Exposure at Default (EAD): represents what is the user's likely borrowing at the
time of default.

(iif) Loss Given Default (LGD): represents expected losses on EAD given the event
of default.

2.20 Events occurring after the balance sheet date

Wherte events occurring after the balance sheet date provide evidence of conditions
that existed at the end of the reporting petriod, the impact of such events is adjusted
within the financial statements. Otherwise, events after the balance sheet date of
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2.21 Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to
the nearest lakhs as per the requitement of Schedule I1I, unless otherwise stated.

(This space has been intentionally left blank)
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Rapipay Fintech Private Limited

(Company Identification No: U72200DL2009PTC189149)

Summary of material accounting policies and other explanatory information for the year ended 31 March 2025
(Amount in INR lakbs, unless otherwise stated)

4

Right of use assets

Particulars Building Lease deposits Total

Gross carrying amount

Balance as at 1 April 2023 2,129.33 39.85 2,169.18
Additions/disposals (adjustments) for the year (1,255.05) (22.50) (1,277.55)
Balance as at 31 March 2024 874.28 17.35 891.63
Additions/disposals (adjustments) for the year 719.81 10.87 730.68
Balance as at 31 March 2025 1,594.09 28.22 1,622.31
Accumulated depreciation

Balance as at 1 April 2023 748.01 13.44 761.45
Depreciation for the year 322.00 6.58 328.58
Disposals (adjustments) for the year (649.61) (11.60) (661.21)
Balance as at 31 March 2024 420.40 8.42 428.82
Depreciation for the year 216.03 4.53 220.55
Disposals (adjustments) for the year (97.47) (3.88) (101.35)
Balance as at 31 March 2025 538.96 9.07 548.02
Net block

As at 31 March 2024 453.88 8.93 462.81
As at 31 March 2025 1,055.14 19.15 1,074.29

Notes:

(a) The Company as a lessee has obtained certain assets such as immovable properties on various leasing arrangements for the purposes of setting up
of offices. With the exception of short-term leases and leases of low value underlying assets, each lease is reflected on the balance sheet as a right-to-
use asset and a lease liability. The Company has presented its tight-of-use assets separately from other assets. Each lease generally imposes a restriction
that unless there is a contractual right for the Company to sub-lease the asset to another patty, the right-of-use asset can only be used by the

Company. Some lease contain an option to extend the lease for a further term.

(b) There are no leases which are yet to commence as on 31 March 2025.

Other intangible assets

Particulars Computer Software Total

Gross block

Balance as at 31 March 2023 2,456.36 2,456.36
Additions for the year 4,168.04 4,168.04
Balance as at 31 March 2024 6,624.40 6,624.40
Additions for the year 648.60 648.60
Balance as at 31 March 2025 7,273.00 7,273.00
Accumulated amortisation

Balance as at 1 April 2023 965.08 965.08
Amortisation for the year 1,306.31 1,306.31
Balance as at 31 March 2024 2,271.39 2,271.39
Amortisation for the year 1,602.25 1,602.25
Balance as at 31 March 2025 3,873.64 3,873.64
Net block

As at 31 March 2024 4,353.01 4,353.01
As at 31 March 2025 3,399.35 3,399.35
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6

Intangible assets under development

Particulars Asat Asat

31 March 2025 31 March 2024
Balance as at the beginning of the year 185.71 3,004.34
Additions for the yeat 582.61 1,349.41
Capitalization for the year (633.40) (4,168.04)
Written off during the year (58.83) .-
Balance as at the end of the year 76.09 185.71
Notes:

(a) Intangible assets under development ageing schedule :

Amount of Intangible assets under development for a period of

Particul

arhentars Less than 1year 1-2 years More than 2 years Total
As at 31 March 2025:
Projects in progress 76.09 - = 76.09
As at 31 March 2024:
Projects in progress 155.83 4.54 25.34 185.71

Note:

(a) There are no projects which are either overdue or have exceeded their cost compared to their original plan as at 31 March 2025 and 31 March
2024.

(b) There are 2 projects (Previous Yeat: Nil) whete activity has been suspended.

(0) In FY 2024-25, the Company has capitalised employee benefit expenses amounting to INR 571.61 lakhs (March 31, 2024: INR 1,270.01 lakh)
which ate ditectly attributable to assets.

(This space has been intentionally left blank)
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7 Investments

As at As at
31 March 2025 31 March 2024

Particulars

Non- Current

Investments in equity instruments of subsidiary at cost

(Fully paid equity shares (Unquoted))

49,14,967 (March 31, 2024: 48,61,111) equity shares with face value of INR 2,281.53 2,256.53
10 each in NYE Investech Private Limited (earlier known as Kuants Wealth

Private Limited)**

7,50,000 (March 31, 2024: 7,50,000) equity shares with face value of INR 10 75.00 75.00

each in NYE Insurance Broking Private Limited

Deemed investraent in direct subsidiary company and step down subsidiaries of direct subsidiary* - 34.07
2,356.53 2,365.60

Aggregate carrying value of unquoted investment 2,356.53 2,365.60

* The Company had granted employees stock option to the selected employees of its direct subsidiary. This has been treated as deemed investent in respective subsidiary by the Company
as per guidance under IND AS,

** During the year, the Company made investment in NYE Investech Private Limited by subscribing to 53,856 equity shares at an issue price of INR 46.42 per share, which includes a
share premium of INR 36.42 over the face value of INR 10.

8 Other financial assets

Non-current Current

Particulars As at As at As at As at
31 March 2025 31 March 2024 31 March 2025 31 March 2024

Unsecured, considered good unless otherwise
stated
Security deposits 34.91 74.59 13.39 3.29
Bank deposits with matutity of more than 12 months (Note 1, Note 2 & Note 3) 741,10 373,71 - -
Unbilled revenue - . 256.48 160.31
Interest accrued but not due on bank deposits - - 113.73 48.99
Other receivables from service providers (Note 4 & Note 5) - - 631.61 1,000.10

776.01 448.30 1,015.21 1,212.69

Note 1- Baak deposits of INR 25 lakhs (31 Match 2024: INR 25 lakhs) is pledged as security against bank guarantee at the end of 31 March 2025,

Note 2 - Bank deposit of INR 661.10 Lakhs (31st Macch 2024 - INR 285.00 Lakhs) are marked under lien with scheduled banks consequent to the contractual agreements with the NBFC
Lenders pursuant to the "Digital Lending" guidelines issued by the Reserve Bank of India.

Note 3 -Bank deposit of INR NIL (31st March 2024 :INR 36.44 Lakhs) are marked under lien by banks and a few service providers as per the contractual agreement.

Note 4 - In respect of settlements done between the company and Direct Business outlets (DBO's), these amounts are settled by the service provider within T+1 days.

Note 5 - Includes amount of INR 10 lakh for which legal petition has been filed before the District Court at Udaipur.

9 Deferred tax assets (net)

. As at As at

Particulars
31 March 2025 31 March 2024

Deferred tax assets on account of :
Business loss 3,958.03 2,982.47
Balance of employee stock option 1,747.30 1,577.39
MAT credit entitlement - 11.06
Others 421.29 177.96
Sub total (A) 6,126.62 4,748.88
Deferred tax liabilities - -
Sub total (B) - =
Deferred tax assets / Liabilities (net)* - -

*Considering that nature of the Company's operations and history of past tax losses, deferred tax assets (including MAT credit) are recognized to the extent that it is probable that taxable
profit will be generated in future against which the deductible temporary differences, catry forward of unabsorbed depreciation and tax losses can be utlised. Accordingly, it is considered
prudent to recognize the deferred tax assets only to the extent of deferred tax liabilities and hence the Company has not recognised deferred tax assets of INR 6,126.62 Lakhs (31 Macch
2024 : INR 4,748.88 Lakhs)
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9 Deferred tax assets (net) (continued...)

A Movement in deferred tax asscts and liabilities for the year ended 31 March 2025 :-

Income tax
(expense) /
credit

Income tax
(expense) / credit
recognized in

Particulars A? N recognized in other As at
1 April 2024 . 31 March 2025
profit or loss comprehensive
income
Deferred tax assets arising on account of
MAT credit entitlement - - -
Sub total (A) < - - -
Deferred tax liabilities arising on account of:
Property, plant and equipment and other - - .
intangible assets
Sub total (B) - - - =
Deferred tax assets (net) (A+B) - - - -
B Movement in deferred tax assets and liabilities for the year ended 31 March 2024 :-
Income tax Income tax
(expense) /  (expense) / credit
Parcticulars As at credit recognized in As at
1April 2023 recognized in other 31 March 2024
profitorloss  comprehensive
income
Deferred tax assets arising on account of
MAT credit endtlement 11.06 (11.06) -
Sub total (A) 11.06 (11.06) - .
Deferred tax liabilities arising on account of:
Property, plant and equipment and other -
intangible assets
Sub total (B) = = = =
Deferred tax assets (net) (A+B) 11.06 (11.06) - -
10 Other non-current and current assets
Non-current Current
Particulars As at As at As at As at
31 March 2025 31March 2024 31 March 2025 31 March 2024
Advances other than capital advances 0.12 . 307.76 772.82
Less: Provision for doubtful advances (41.33) (23.02)
Balance with statutory/government authorities - 23.62 10.29
Prepaid expense 1.40 3.05 93.13 94.94
1.52 3.05 383.18 855.03
11 Inventories
. As at As at
Particulars
31 March 2025 31 March 2024
Stock-in-trade 98.22 110.01
98.22 110.01
12 Trade receivable
] As at As at
Particulars
31 March 2025 31 March 2024
Related Parties
Unsecured, considered good* 193.05 219.78
Unsecured, credit impaired -
Other
Unsecured, considered good 2,475.98 1,320.39
Unsecuted, credit impaired 16.08 16.08
2,685.11 1,556.25
Less: Allowance for expected credit loss (16.08) (16.08)
Total trade receivables 2,669.03 1,540.17

* Refer note 38 for balance outstanding
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12 Trade receivable (continued...)
(a) Trade reccivables ageing schedule is as follows:
Balance as at 31 March 2025

Particular Outstanding for following periods from due date of payment
6
Not due <6 Months months - 1-2 years 2-3 years >3 years Total
lyear

@) Undisputed trade receivables — considered good 1,050.34 1,382.89 235,15 0.34 0.31 - 2,669.03
(iit) Undisputed trade Receivables — credit - - - - - 16.08 16.08
impaired

Total 1,050.34 1,382.89  235.15 0.34 0.31 16.08 2,685.11

Balance as at 31 March 2024

Particular Outstanding for following periods from due date of payment
6
Not due <6 Months months - 1-2 years 2-3 years >3 years Total
1year

(©) Undisputed trade receivables — considered good 1,200.72 336.84 1.79 0.82 - - 1,540.17
(i) Undisputed trade Receivables — credit impaired - - - - 16.08 - 16.08
Total 1,200.72 336.84 1.79 0.82 16.08 - 1,556.25
Notes:

1) Trade receivables are non-interest bearing and are generally on credit terms of 30 to 60 days.

2) During the period ended March 31, 2025 & March 31, 2024; there were no balances of trade receivables with a significant increase in credit risk.

3) No trade or other receivables are due from directors or any other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due
from firms or private companies in which any director is a partner, a director or a member.

13 Cash and cash equivalents

Particulars . N
31 March 2025 31 March 2024
Balances with banks
- on current accounts (note 1) 3,575.04 8,780.66
- Escrow account (note 2) 340.87 749.20
Other balances with bank (note 3) 735.77 2,556.38
4,651.68 12,086.24

Note 1 - The amounts of INR 872.82 Lakhs (March 31, 2024: INR 1,750 Lakhs) s under freeze with certain banks, bank balance amounts INR 739 Lakhs (March 31, 2024: INR 232.6
Lakhs) are lien with banks.

Note 2 - The balance in Escrow account is maintained under the guidelines of Reserve Bank of India for operating of semi closed Prepaid Payment Instruments and can be used only for
the specified purposes.

Note 3 - The amount includes balances of INR 712.77 Lakhs ( March 31, 2024: INR 2,522.99 Lakhs) with payment banks and wallet balance of INR NIL (March 31, 2024: INR 33.39
Lakhs). As of March 31, 2025, the balance in the nodal accounts earmarked for merchant settlements is INR 23 Lakhs.

14 Bank balances other than cash & cash equivalents

Particul As at As at
articulars
31 March 2025 31 March 2024
Bank deposits with original maturity of more than three month but less than twelve months (refer note 1, 2 & 3) 1,862.01 1,249.99
1,862.01 1,249.99

Note 1 - Bank deposits of INR 1,561.89 Lakhs (31st March 2024 - INR 972.88 Lakhs) are marked under lien with scheduled banks consequent to the contractual agreements with the
NBFC Lenders pursuant to the "Digital Lending" guidelines issued by the Reserve Bank of India.

Note 2 -Bank deposits of INR 300.26 Lakhs (315t March 2024 :INR 262.36 Lakhs) are marked under lien by banks and a few service providers as per the contractual agreement.
Note 3 -The company has entered into agreements with certain banks whereby it acts as aggregator by providing services to various merchants in relation to facilitating electronic
paymeats by their customers using debit cards and credit cards. The company settles these transactions through nodal bank accounts where applicable as per local regulations. Amount

received in these accounts, which are payable to merchants for settlement are restricted and cannot be used for general purpose. Hence, this included earmarked balance amounting to
INR NIL (March 31, 2024: INR 2.77 Lakhs).

15 Current tax assets (net)

i As at As at
Particulars
31 March 2025 31 March 2024
Advance tax and tax deducted at source* 265.01 540.06
265.01 540.06

*Include INR 16.13 lakhs in relation to the finl
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+ 16 Equity Share capital

As at 31 March 2025

As at 31 March 2024

Particul
I Number Amount Number Amount
Authorised equity share capital
Equity shares of INR 10 each 6,50,00,000 6,500.00 6,50,00,000 6,500.00
6,50,00,000 6,500.00 6,50,00,000 6,500.00
Issued, subscribed and fully paid up shares
Equity shares of INR 10 each fully paid up 3,97,07,139 3,970.72 3,97,07,139 3,970.72
3,97,07,139 3,970.72 3,97,07,139 3,970.72
A. Reconciliation of the number of equity shares outstanding at the beginning and end of the year
Particulars As at 31 March 2025 As at 31 March 2024
Number Amount Number Amount
Opening Balance 3,97,07,139 3,970.72 3,97,07,139 3,970.72
Shares issued during the year - - - -
Closing Balance 3,97,07,139 3,970.72 3,97,07,139 3,970.72

B. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10 per share. The holders of equity shares are entitled to receive dividends and are entitled to
one vote per share. In the event of liquidation, equity shareholders will be entitled to receive assets of the Company in proportion to the number of shares held to the total

equity shares outstanding as on that date.

C. Shares held by holding company and/or its subsidiary

Out of the equity shares issued by the Company, shares held by its holding company and its subsidiary are as below:

As at 31 March 2025 As at 31 March 2024

Name of Shareholder

Number Amount Number Amount
Capital India Corp Private Limited, ulimate holding company
Equity shares of INR 10 each fully paid up 84,75,000 847.50 84,75,000 847.50
Capital India Finance Limited, holding company (subsidiary of Capital India Corp
Private Limited)
Equity shares of INR 10 each fully paid up 2,08,46,273 2,084.63 2,08,46,273 2,084.63

D. Details of shareholders holdings more than 5% shares

Name of Shareholder

As at 31 March 2025

As at 31 March 2024

Number % of holding Number % of holding
(Equity shares of INR 10 each fully paid)
Capital India Finance Limited (holding company) 2,08,46,273 52.50% 2,08,46,273 52.50%
Capital India Corp Private Limited (ultimate holding company-erstwhile
Capital India Corp LLP) 84,75,000 21.34% 84,75,000 21.34%
Ms. Rekha kashyap 23,50,000 5.92% 23,50,000 5.92%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above

shareholding represents both legal and beneficial ownerships of shares.

E. Shares reserved for Issue under options

Information relating to Rapipay Employee Stock Option Plan 2020, including details of options issued, exercised and lapsed during the financial year and options oustanding

at the end of the reporting period, is set out in note 37.

F. Aggregate number of equity shares issued as bonus, shares issued for consideration other than cash and shares bought back during the period of five years immediately

preceding the reporting date is Nil.
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16

Equity Share capital (continued...)

G. Details of shares held by promoter and promoter group

As at 31 March 2025

No of shares at

0, 0,
Promoter name RleiofShpreeiatite Kol the beginning of | % of total shares /,0 change
end of the year shares during the year
the year
Capital India Finance Limited (holding company) 2,08,46,273 52.50% 2,08,46,273 52.50% 0.00%
Capital India Corp Private Limited (ultimate holding company -erstwhile
Capital India Corp LLP) 84,75,000 21.34% 84,75,000 21.34% 0.00%
As at 31 March 2024
No of shares at the % of total S S.hm:es . % change
Promoter name the beginning of | % of total shares ,
end of the year shares during the year
the year
Capital India Finance Limited (holding company) 2,08,46,273 52.50% 2,08,46,273 52.50% 0.00%
Capital India Corp Private Limited (ultimate holding company -erstwhile
Capital India Corp LLP) 84,75,000 21.34% 84,75,000 21.34% 0.00%
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17 Other equity

Particulars == ==k

31 March 2025 31 March 2024
Retained earnings (20,724.73) (18,971.69)
Securities premium 16,681.70 16,681.70
Share based payment reserve 5,600.31 6,267.44
Capital reserve (883.63) (883.63)
Contribution from holding company 935.51 935.51
Total 1,609.16 4,029.33
(i) Retained earnings
Particulars As at indak

31 March 2025 31 March 2024
Opening balance (18,971.69) (15,475.43)
Loss for the year (2,424.41) (3,750.78)
Other comprehensive income/ (loss) 32.89 (13.99
Transferred from Share based payment reserve for options forfeited 638.48 268.51
Closing balance (20,724.73) (18,971.69)
(ii) Securities premium
Particulars As at As at

31 March 2025 31 March 2024
Opening balance 16,681.70 16,681.70
Increase/decrease during the year -
Closing balance 16,681.70 16,681.70
(iii) Share based payment reserve
Particulars st St

31 March 2025 31 March 2024
Opening balance 6,267.44 5,769.19
Employee Stock options granted during the year 5.42 884.44
Reversal on account of forfeiture of ESOP's granted to employees of Subsidiary (34.07) (117.68)
Transferred to retained earning for options forfeited (638.48) (268.51)
Closing balance 5,600.31 6,267.44
(iv) Capital reserve
Particulars As at As at

31 March 2025 31 March 2024
Opening balance (883.63) (883.63)
Increase/decrease during the year - -
Closing balance (883.63) (883.63)
(v) Contribution from holding company
Particulars L As at

31 March 2025 31 March 2024
Opening balance 935.51 935.51
Increase/decrease during the year - -
Closing balance 935.51 935.51

Nature and purpose of other equity

Retained earnings

Retained earnings are the profits/(loss) that the Company has earned/incurred till date, less any transfers to general reserve, dividends or other distributions paid to
shareholders. Retained earnings include re-measurement loss / (gain) on defined benefit plans, net of taxes that will not be reclassified to Statement of Profit and Loss.

Securities premium

Securities premium represents the amount received in excess of par value of equity shares. Section 52 of Companies Act, 2013 specifies restriction and utilisation of

security premium,
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17 Other equity (continued...)
Share based payment reserve

The share options-based payment reserve is used to recognise the grant date fair value of options issued to employees under employee stock option plan.

Capital reserve

(a) The Board of Directors of Rapipay Fintech Private Limited (RFPL) ("the Company/the Transferee Company") in their meeting held on January 27, 2020, approved
the Scheme of Amalgamation between the Company and Rapipay Fiatech Holding Private Limited (RFHPL) ("the Transferor Company") and their respective
Shareholders and Creditors ("the Scheme") under section 230 to 232 of Companies Act, 2013 and other applicable provisions of the Companies Act 2013 for
Amalgamation of the businesses from the Transferor Company, inter alia, consisting of entire undertaking, business, activities and operations pertaining to the business

and its transfer as a going concern to the Transferee Company as per Ind AS 103 "Business Combinations of entities under common control".

(b) The Scheme was sanctioned by National Company Law Tribunal, New Delhi (NCLT) vide its order dated March 1, 2021. The Scheme, which became operative
upon filing of the certified copy of the Order of the NCLT with the Registrar of Companies in Delhi & Haryana, is effective from June 30, 2019 (being the date of
common control established). The Transferor Company was engaged in similar nature of business as in transferor company.

Consequent to the accounting of aforesaid transactions (2) and (b), the company had recognised capital reserve in accordance with Appendix C of Ind AS 103

"Business Combination".

Contribution from holding company

The effective date of merger has been taken as 30 June 2019 as per Ind AS 103. Post merger date against conversion of optional convertible debentures including
interest on those debentures, equity shares of RFHPL were issued to Capital India Finance Limited (CIFL) (the Debenture Holder). To take effect of this transaction
'Contribution from Holding Company' has been credited in the books of RFPL to be part of other equity.

(This space has been intentionally left blank)
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18 Provisions

Particulars

As at 31 March 2025

Non- current

Current

As at 31 March 2024

Non- current

Current

Provision for employee benefits
Provision for gratuity (refer note 34)

Provision for compensated absences

19 Trade payables

139.22
142.96

55.86
113.21

180.69
91.88

28.67
42.00

282.18

169.07

272.57

70.67

Particulars

As at
31 March 2025

As at
31 March 2024

Total outstanding dues of micro enterprises and small enterprises (refer disclosures below)

Total outstanding dues of creditors other than micro enterprises and small enterprises*

Notes:

* inter-alia, includes INR 0.63 lakhs (31 March 2024 :INR 19.62 Lakhs) payable to related parties (refer note 38).

(a) Ageing schedule of trade payables as on 31 March 2025

8.87
494.66

76.20
401.15

503.53

477.35

Particulars

Not due

Less than 1year 1-2 years

2-3 years

More than
3 years

Total

Trade payables:

(§) Undisputed dues of micro enterprises and small
enterprises

(i) Undisputed dues of creditors other than micro
enterprises and small enterprises

(i) Disputed dues of micro enterprises and small
enterprises

(iv) Disputed dues of creditors other than micro
enterprises and small enterprises

(b) Ageing schedule of trade payables as on 31 March 2024

8.87

358,11 70,13 5.04

59.29

2.09

358.11 79.00 5.04

59.29

2.09

503.53

Particulars

Not due

Less than 1 year 1-2 years

2-3 years

More than 3
years

Total

Trade payables:

(i) Undisputed dues of micro enterprises and small
enterprises

(i) Undisputed dues of creditors other than micro
enterprises and small enterprises

(1if) Disputed dues of micro enterprises and small
enterprises

(iv) Disputed dues of creditors other than micro
enterprises and small enterprises

30.95 45.25 -

252.41 64.09 81.98

2.67

76.20

401.15

283.36 109.34 81.98

2.67

471.35
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19 Trade payables (continued...) ‘ ‘ ,
(c) Disclosures as required under Section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006*

As at As at
31 March 2025 31 March 2024

Particulars

i The principal amount and the interest due thereon remaining unpaid to any suppliet as at the end of each accounting year;

- Principal amount due to Micro Enterprises and Small Enterprises 8.87 76.20
- Interest due on above

i The amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

iii The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under the MSMED Act;

iv_ The amount of interest accrued and remaining unpaid at the end of each accounting year

v The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above ate actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23.

*The information has been given in respect of such vendor to the extent they could be identitfied as "Micro Enterprises and Small Enterprises” on the basis of information
available with the company.

20 Other current financial liabilities

Particulars Agat o
31 March 2025 31 March 2024
Direct business outlets' (DBO) balances 8,291.34 11,285.25
Employee benefits payable 23.46 18.68
Payable to capital creditors 0.44 0.44
Amount payable to DBO 930.36 3,382.45
Financial guarantee obligation (refer note 41) 1,297.29 372.66
Other payable 479.87 892.52
11,022.76 15,952.00

21 Other current liabilities

Particulars As at poat
31 March 2025 31 March 2024
Advances received from customers - 14.63
Statutory dues payable 388.19 679.45
388.19 694.08

(This space bas been intentionally lefi blank)




Rapipay Fintech Private Limited
(Company Identification No: U72200DL2009PTC189149)

Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

(Amount in INR lakbs, unless otherwise stated)

22 Revenue from operations

Particulars For the year ended For the year ended
31 March 2025 31 March 2024
Revenue from contracts with customers
Cominission income 23,021.96 28,617.67
Sale of digital products/ services 12,010.00 12,880.86
Sale of devices 78.61 145.29
Other operating revenue
Service activation income 45.40 55.96
Income from other ancillary services 264.23 295.64
35,420.20 41,995.42
Below is the disaggregation of the Company’s revenue from contracts with customers
(a) Disaggregated revenue information
. . For the year ended For the year ended
{iiSlasure0f serdices 31 March 2025 31 March 2024
Commission for acting as business correspondent 18,629.85 25,694.30
Income from providing digital recharges 11,034.49 11,851.55
Commission fror financial services- digital lending 4,342.80 2,857.02
Sale of Point of Sale (POS) devices 78.61 145.29
Income from other services 1,024.82 1,095.66
35,110.57 41,643.82
.. . . For the year ended For the year ended
(i) Geographical location 31 March 2025 31 March 2024
Within India 35,110.57 41,643.82
Outside India
35,110.57 41,643.82
i) Timi £ nue recoenition For the year ended For the year ended
(iif) Timing of revenue recog 31 March 2025 31 March 2024
Services provided at a point in time 31,105.08 39,853.44
Services provided over a period of time 4,005.49 1,790.38
35,110.57 41,643.82
(iv) Reconciliation of revenue recognition in Statement of Profit and Loss For the year ended For the year ended
udthiconractedsprice: 31 March 2025 31 March 2024
Revenue as per contracted price 35,110.57 41,643.82
Less: Variable consideration (including consideration payable to customer) -
35,110.57 41,643.82

(b) Contract assets and liabilities related to contracts with customers

A contract asset is the right to consideration that is conditional upon factors other than the passage of time. Contract assets are recognised where there is excess of

revenue over billings.

Description For the year ended For the year ended

P 31 March 2025 31 March 2024
Contract asstes
Trade receivables (refer note 12) 2,685.11 1,556.25
Less:- Allowances for expected credit loss (16.08) (16.08)
Net trade receivables 2,669.03 1,540.17
Unbilled revenue
Changes in unbilled revenue is as follows
Particulars — For the year ended For the year ended

b G
A@ﬁ_ﬂ@ 31 March 2025 31 March 2024

Balance at the beginning of the year \ 160.31 175.29
Revenue recognised during the year 35,110.57 41,643.82
Invoices billed during the year (35,014.40) (41,658.80)
Balance at the end of the year (refer note 8) 256.48 160.31
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22 Revenue from operations (continued...)

(c) Contract liabilities (Advance from customer)

For the year ended

For the year ended

31 March 2025 31 March 2024
Advance from custormners 14.63
14.63
Changes in advance from customers are as follows:

Particul For the year ended For the year ended
wars 31 March 2025 31 March 2024
Balance at the beginning of the year 14.63 0.79
Add: Advance received during the yeat - 14.63
Less: Revenue recognised during the year 14.63 0.79
Balance at the end of the year (refer note 21) - 14.63

23 Other income
Particulars For the year ended For the year ended
31 March 2025 31 March 2024
Interest income on :
-Bank deposits 191.79 11832
-Income tax refund 24.01 19.94
-financial assets measured at amortised cost:
-Unwinding of discount on financial assets 6.93 6.70
-Inter corporate deposit 59.84 238.69
Liabilities written back 262.09 259.59
Lease modification income 16.35 54.75
Miscellaneous income 21.85 30.34
582.86 728.33
24 Service and commission charges
Particul For the year ended For the year ended
articwiars 31 March 2025 31 March 2024
Commission distributed to direct business outlets 13,252.09 19,852.57
Service charges 11,394.95 11,942.74
24,647.04 31,795.31
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25 Purchases of stock-in-trade

Particulars For the year ended

For the year ended

31 March 2025 31 March 2024
Purchases of stock-in-trade 56.52 175.15
56.52 175.15
26 Changes in inventories of stock-in-trade
R For the year ended For the year ended
P 1
i 31 March 2025 31 March 2024
Opening stock-in-trade 110.01 56.95
Less : Closing stock-in-trade 98.22 110.01
11.79 (53.06)
27 Employee benefits expense
, For the year ended For the year ended
r 1
ardeuiars 31 March 2025 31 March 2024
Salaries and wages* 5,532.42 5,955.88
Gratuity expense (refer note 34) 56.82 69.27
Contribution to provident and other funds (refer note 34)** 224,85 270.37
Share based payments to employees (refer note 37) 542 884.44
Staff welfare expenses 95.72 117.49
5,915.23 7,297.45

* In FY 24-25, the Company has capitalised employee benefit expenses amounting to INR 571.61 lakhs (March 31, 2024: INR 1,270.01 lakh) which are directly

attributable to assets.
** Includes administration charges of INR 14.92 Lakhs (31 March 2024: INR 17.74 Lakhs).

28 Finance cost

Particulars For the year ended For the year ended
31 March 2025 31 March 2024
Interest on lease liabilities 59.28 65,62
59.28 65.62
29 Depreciation and amortisation expense
. For the year ended For the year ended
Particul
areniars 31 March 2025 31March 2024
Depreciation of property, plant and equiptment (refer note 3) 362.59 351.65
Depreciation of right-of-use assets (refer note 4) 220.55 328.58
Amortisation of intangible assets (refer note 5) 1,602.25 1,306.31
2,185.39 1,986.54
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30 Other expenses

For the year ended

For the year ended

SSLCOLE 31 March 2025 31 March 2024
Rent 421 7.03
Expense for financial guarantee obligation (refer note 41) 1,882.38 1,312.15
Collection expenses 221.44 104.75
Rates and taxes 15.39 43.09
Repairs and maintenance 174.86 141,12
Office expenses 55.29 76.80
Power and fuel 32.81 38.51
Communication costs 102.53 82.30
Bank charges 333.74 309.04
Insurance 84.22 80.42
Travelling & conveyance 527.42 629.07
Advertisement, marketing & business promotion expenses 73.81 30.81
Outsource service cost 407.36 591.39
Legal and professional fees (including payment to statutory auditor, refer detail below)* 283.76 273.47
Transaction loss 95.38 470.03
SMS usage charges 113.36 108.63
Provision for doubtful advances 18.31 44.40
Advances written off 16.89
Directors sitting fees (refer note 38) 11.25 15.50
Impairment loss on trade receivable (refer note 39) - 8.31
Server usage charges 770.97 562.67
Credit verification charges 115.51 118.96
Fees and subscription 115.47 128.73
CWIP written off 58.83
Miscellaneous expenses 37.03 19.28
5,552.22 5,196.46
Note:
*(a) Paymeunts to auditors (excluding applicable taxes)
As auditor
Statutory audit 10.00 14.00
Tax audit 2.00 2.00
Limited review 8.00 12.00
Certification and other services 3.90 4.00
Out of pocket expenses 0.68 342
24.58 35.42
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31. Income tax

(a) Income tax expense/ (credit) recognised in statement of profit and loss:

For the year ended
31 March 2025

Particulars

For the year ended
31 March 2024

Current income tax:

Current income tax for the year -

Deferred tax:

Relating to origination and teversal of temporary differences -

Total income tax expense/ (credit) -

(b) The income tax expense for the year can be reconciled to the profit and loss before tax as follows:

For the year ended

For the year ended

Particular
31 March 2025 31 March 2024
Loss before tax (2,424.41) (3,739.72)
Enacted tax rate in India (%) 31.20% 2517%
Computed expected tax expenses (refer breakup below) (756.42) (941.21)
Tax effect due to non-taxable income for Indian tax purposes
Effect of unrecognised business loss and other deductible temporary differences on which (740.23) (942.90)
no deferred tax was recognised including reversal of previously recognised defetred tax
assets on business losses
Effect of non-deductible expenses (16.19) 1.69
Income tax expense recognised in profit and loss (0.00) 0.00
Breakup For the year ended  For the year ended
31 March 2025 31 March 2024
Deferred tax assest not created on the income tax loss (406.26) (675.97)
Defetred tax assets not created on other deductible differences (333.96) (266.93)
Effect of non-deductible expenses (16.19) 1.69
(756.42) (941.21)
As at As at
(EFIIoaees 31 March 2025 31 March 2024
Unused tax losses and unabsorbed depteciation for which no deffered tax asset has been recognised 12,685.99 11,850.26
Potential tax benefit at 31.20% 3,958.03 2,982.47
The aforementioned tax losses and unabsorbed depreciation will lapse in the subsequent years as follows:~
Particulars - o
31 March 2025 31 March 2024
Within 0-5 years 4,246.33 2,315.35
From 5-8 years 4,143.31 6,538.40
Unlimited 4,296.35 2,996.51
12,685.99 11,850.26
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Rapipay Fintech Private Limited
(Company Identification No: U72200DL2009PTC189149)

Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

(Amount in INR Jakhs, unless othernise stated)

32 Earnings per equity share (EPS)

For the year ended

Particulars For the year ended
31 March 2025 31 March 2024
i. Netloss for the year (A) (2,424.41) (3,750.78)
ii. Weighted average number of equity shares of INR 10 each for basic earnings per share:
Weighted average number of equity shares for basis EPS (B) 3,97,07,139 3,97,07,139
iii. Weighted average number of equity shares of INR 10 each for diluted earnings per share:
Effect of employee stock options © 18,07,906 21,69,508
Weighted average number of equity shares for diluted EPS (D =B+C) 4,15,15,045 4,18,76,647
iv. Basic loss per share (INR) (A) / (B) (6.11) (9.45)
v. Diluted loss per share (INR) (Refer note ii below) (A) / (B) (6.11) (9.45)

Note:

33
(@)

() The basic earnings per shate have been computed by dividing the net loss after tax attributable to equity share holders of the Compaay by the weighted average number
of equity shares outstanding during the year.

(i) As the Company has incucred loss during the year, dilutive effect on weighted average number of shares would have an aati-dilutive impact and hence, not considered.

Contingent labilities and commitments

Corporate gurantee: Pursuant to the Business Associate Agreement entered into with its lending partners, the Company is facilitating the lending business of its lending
partners through its loan management platform in return for an agreed coupon rate on such loans disbursed. The Company provides financial guarantee (First Loss
Default Guarantee i.e. FLDG) to lending pattners to cover the loss on the credit extended to its merchants by its lending partner. Financial guarantee are capped to the
extent agreed with the respective lending partner in line with the digital lending guidelines issued by RBI. The Compaay has booked expense for "Expense for financial
guarantee obligation” for INR 1,882.38 Lakhs,

. . . For the year ended For the year ended
1 h ledged as d
(b) Claims against the company which are not acknowledged as debts 31 March 2025 31 March 2024
Claims from a vendor not acknowledged as debts (refer note (i) below) 35.09 35,09

() XP Wallet has filed a legal suit against the Company alleging unauthorized decompilation, modification, and commercial use of its software, claiming damages of INR
35.09 lakhs. The Company denies receiving any such software and refutes the allegations. The matter is currently pending before the Distdet Court, Saket.

(c) There is no capital commitment as at 31 March 2025 and 31 March 2024 respectivcly.

34

Employee benefits
Defined contribution plans - Provident Fund (PF) and Employee State Insurance (ESI) Contribution
The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund and ESI, which

1s a defined contribution plan. The Company has no obligations other than to make the specified contributions. The contributions are charged to the Statement of Profit
and Loss as they accrue, The amount recognised as an expense are as under.

For the year ended For the year ended

Particulars 31 March 2025 31 March 2024
Employer’s contribution to provident fund* 209.10 252,05
Employer’s contrbution to Employee State Insurance 0.74 0.58
Labour welfare fund 0.09 0.06
209.93 252.69

*Contribution are made to recognised provident fund administered by the Governement of India for employees at the rate of 12% of basic salary as per regulations. The
obligations of the company is limited to the amount contributed and it has no further contractual or constructive obligation.
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Rapipay Fintech Private Limited
(Company Identification No: U72200DL2009PTC189149)

Summary of material accounting policies and other explanatory information for the year ended 31 March 2025

(Amonnt in INR lakbs, nnless othervise stated)

34 Employee benefits (continued...)
Defined Benefit Plan - Gratuity (unfunded)

The company-operates defined benefit gratuity plan. The gratuity plan entitles an employee, who has rendered at least five years of continuous service, to receive 15 days
basic salary for each year of completed service at the time of retitement/exit.

The estimates of the future salary increases, considered in actuaral valuation, include inflation, seniority, promotion and other relevant factocs such as supply and demand
in the employment market. The discount rate is based on the prevailing market yield on government securities as at the balance sheet date for the estimated average
remaining service. The present value of defined obligations and the related current service cost and past service cost were measured using the projected unit credit method.

The disclosure as required by Indian Accounting Standard (Ind AS) -19 “Employee Benefits” is as under.

i)

i)

iii)

iv)

Amounts recognized in the balance sheet

EE As at As at
articulars 31 March 2025 31 March 2024
Non-current liabilites 139.22 180.69
Current liabilities 55.86 28.67
195.08 209.36
Movement in the present value of defined benefit obligation recognised in the balance sheet
i As at As at
Barticulars 31 March 2025 31 March 2024
Present value of defined benefit obligation as at the beginning of the year 209.36 128.06
Interest cost 15.18 9.60
Current service cost 41.64 59.67
Benefits paid (38.21) (1.96)
Actuarial loss/ (gain) (32.89) 13.99
Balance at the end of the year 195.08 209.36
Expenses recognised in profit and loss account under
Particulars = .
v 31 March 2025 31 March 2024
Current service cost 41.64 59.67
Net interest expense 15.18 9.60
Net impact on profit before tax 56.82 69.27
Breakup of actuarial loss recognised in the other comprehensive income:
Particul Asat As at
i 31 March 2025 31 March 2024
Actuarial (gain)/ loss from changes in financial assumptions (12.38) (3.37)
Actuarial loss from experdence adjustment (20.51) 17.36
Total actuatial (gain)/loss (32.89) 13.99
Actuarial ass tions . —
umph 31 March 2025 31 March 2024
Discount rate 7.00% 7.25%
Salary growth rate 6.00% 6.00%
Attrition rate 43.00% 30.00%
Retirement age (in years) 60 60
Average future service (in years) 26.4 Years 27.2 Years
Mortality rate TALM 2012-14 TALM 2012-14
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34 Employee benefits (continued...)
v) Sensitivity analysis for gratuity liability
“The sensitivity analysis done below is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes in
some of the asusmptions may be correlated. When calculating the sensitivity of the defind benefit obligations to significant actuarial assumptions the same method

(present value of the defined benefit obligation calculation with the projected unit credit method at the end of the reporting period) has been applied which was applied
while calculating the defined obligation liability recognised in the balance sheet.

The method and types of assumptions used in preparing the sensitivity analysis did not change when as compared to prior perod.

Particulars As at As at
31 March 2025 31 March 2024

Impact of change in discount rate

Present value of obligation at the end of the year
- Impact due to increase of 2 % 191,08 203.41
- Impact due to decrease of 2 % 199.25 215.67

Impact of change in future salary growth rate

Present value of obligation at the end of the year
- Impact due to increase of 2 % 199.25 215.68
- Impact due to decrease of 2 % 191.01 203.28

vi) The plan exposes the company to actuaral risks such as interest rate risk and inflation risk.

Interest rate risk

The present value of the defined benefit liability is calculated using a discount rate determined by reference to market yields of risk free securities.

Inflation risk

A significant proportion of the defined benefit liability is linked to inflation. An increase in the inflation rate will increase the Company's liability.

vii) Maturity profile of defined benefit obligation i MaArsc;tZOZS 31 Miscztzou
0Oto 1 Year 55.87 28.67
1to 2 Year 15.80 13.24
2to 3 Year 16.48 15.06
3 to4 Year 19.15 14.57
4to 5 Year 6.48 22.30
6 Year onwards 81.30 115,52
Gross Total 195.08 209.36
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35 Disclosure pursuant to Ind AS 108 “Operating Segment”

Identification of segments:
Segments have been identified in accordance with Accounting Standard on Segment Reporting (Ind AS 108) taking into account the organization structures as well
as differental risks and returns of these segments.

The Company has identified business segments as its reporting segment which is classified into Cash-In-Cash-Out (CICO) and Digital Lending. Revenues and
expenses directly attributable to segments are reported under each reportable segment. All other expenses which are not attributable and allocable to segments have
been disclosed as unallocable expenses. Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All
other assets and liabilities are disclosed as unallocable.

The Company operates mainly in India, hence there is no separate reportable geographical segment.

Major Customer:

There is no single customer who has contributed 10% or more to the company's revenue in the year ended 31 March 2025 and 31 March 2024,

Segment revenue and results:

The expenses and income which are not directly attributable to any business segment are shown as unallocable expenditure (net of unallocable income).
Segment assets and liabilities:

Assets and Liabilities used in the Company’s business are not identified to the reportable segments as these are used interchangeably between segments. The

Company believes that it is not practicable to provide segmental disclosure relating to total assets and liabilities since a meaningful segregation of the available data
could be onerous.

March 31, 2025 March 31, 2024
Particulars
CICO Digital Lending Total CICO Digital Lending Total

Revenue from operations 31,077.40 4,342.80 35,420.20 39,138.40 2,857.02 41,995.42
Segment results 6,362.05 2,238.98 8,601.03 7,221.00 1,440.12 8,661.12
Unallocated expenses - = (11,549.02) (13,074.61)
Operating loss (2,947.99) (4,413.49)
Finance cost 59.28 65.62
Other income - 582.86 728.33
Net loss after tax (2,424.41) (3,750.78)

Note: Assets and Liabilities used in the Company’s business are not identified to the feportable segments as these are used interchangeably between segments. The

Company believes that it is not practicable to provide segmental disclosure relating to total assets and liabilities since a meaningful segregation of the available data
could be onerous.
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36 Leases

(a) The movement in Right of Use assets duting the years ended March 31, 2025 and March 31, 2024 are as follows :

(®)

©

@

Particulars Year ended Year ended
31 March 2025 31 March 2024
Balance at the beginning 462.81 1,407.73
Additions/ Deletions duting the year 832.04 (616.34)
Depreciation for the year (220.55) (328.58)
Balance at the end 1,074.29 462.81
The movement in lease liabilides during the years ended Match 31, 2025 and March 31, 2024 are as follows :
Particulars Year ended Year ended
31 March 2025 31 Marxch 2024
Balance at the beginning 546.52 1,540.28
Additions 917.84
Interest expenses for the year 59.28 65.62
Deletions (118.19) (659.85)
Payment of lease liabilittes (284.46) (399.53)
Balance at the end 1,120.99 546.52
Particulars Year ended Year ended
31 March 2025 31 March 2024
Non-Cuttent lease liabilities 980.34 294.25
Current lease liabilities 140.65 252.27
1,120.99 546.52
Amounts recognised in the statement of profit and loss
Particulars Year ended Year ended
31 March 2025 31 March 2024
Depreciation expense on tight-of-use assets 220.55 328.58
Interest expense on lease labilities 59.28 65.62
279.83 394.20

Note:

(a) The Company also has cettain leases of buildings with lease terms of 12 months ot less. The Company applies the ‘short-term lease’ recognition

exemptions for these leases. Expense related to short term leases amounts to INR 4.21 lakhs (31 March 2024: INR 7.03 lakhs).

(b) The total cash outflow for leases for the yeat was INR 284.46 lakhs (31 March 2024 : INR 399.53 lakhs).
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36 Leases (continued...)-

() The Company has taken premises on operating leases for a petiod of 1-6 years. The matutity analysis of lease liabilities are as follows:

Particulars Year ended Year ended
31 March 2025 31 March 2024

Maturity Analysis:
Not later than 1 year 255.41 284.62
Later than 1 year and not later than 5 years 1,066.88 316.09
Mote than 5 years 201.93

1,524.22 600.71
Less: Uneatned intetest 403.23 54.19

1,120.99 546.52
Long Term Lease liability 980.34 294.25
Shott Term Lease liability 140.65 252.27

1,120.99 546.52

Note:

() The company does not face significant liquidity risk with tegard to its lease liabilities as the cuttent assets ate sufficient to meet the lease liabilites

as and when they fall due.

(1) As at 31 March 2025, potential future cash outflows of INR 1,524.22 lakhs (31 March 2024: INR 600.71 lakhs) (undiscounted) have not been
included in the lease liability because it is not reasonable to certain that the leases will be extended (ot not terminated).

(it) Critical judgements in determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension option,
ot not exercise a termination option. Extension optons (or periods after termination options) are only included in the lease term if the lease is

reasonably certain to be extended (or not terminated).

(f) The table below desctibes the natute of the Company’s leasing activities by type of right-of-use asset tecognised on balance sheet:

As at March 31, 2025

No. of right-of-use Range of remaining term

Right-of-use asset assets leased (in years)

No of leases with extension options/ No of
leases with termination options

Building 7 0-6 years

As at March 31, 2024

No. of right-of-use Range of remaining term

Right-of-use asset assets leased (in years)

No of leases with extension options/ No of
leases with termination options

Building 8 0-4 years
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37 Share-based payment plans

The Company has in place an employee stock option schemne (ESOP scheme) under the name Rapipay Employee Stock Opton Plan 2020 duly approved by the
shareholders of the Company Under the scheme, eligible employee(s) are granted an option to purchase the shares of the Company, in accordance with the
terms and conditions of the scheme. The Company recognises this scheme as an equity settled share based payments arrangement in accordance with IND AS
102 - Share Based Payment. Options graated under ESOP scheme on or before 31 March 2022 vests on expiry of 12 mounths, 24 months, 36 moaths, 48
months from the date of grant, whereas Options granted after 31 March 2022 vests on expiry of 12 months, 24 months, 36 months from the date of grant. The
options are exercisable after a minimum period of 1 year from the date of grant subject to vesting. Such ESOP expense in respect of employees of the Company
is charged over the vesting period. The charge is based on fair value of options calculated using "Black-Scholes Option Pricing Model". The fair value charge is
recognised as share based payment expenses under employee benefit expense.

i) Employee stock option schemes:
ploy: P

. For the year ended For the year ended
Particulars 31 March 2025 31 March 2024
Date of grant Nil 2 May 2023
Vesting requirements Stock options due for vesting on each vesting date
shall vest on the basis of time i.e. mere continuance
Not Applicable of employment as on relevant date of vesting.
Vesting conditions - 33.33% on expiry of 12 months from the date of
grant
- 33.33% on expiry of 24 months from the date of
Not Applicable grant
- 33.34% on expiry of 36 months from the date of
grant
Method of settlement Not Applicable Equity
‘The fair value of options, based on the valuation of the independent valuer as on the date of grant are:
Year ended Year ended
31 March 2025 31 March 2024
Grant date No. of.years Fair value per Exercise Price No. of‘years Fair value per Exercise Price
vesting share vesting share
02 May 2023 - - - 3 years 508 300
(ii) Details of grant and outstanding options during the period:-
Particulars Year ended Year ended
31 March 2025 31 March 2024
Number of options granted - 3,000
Outstanding number of options 24,43,439 30,87,503

(iii) The weighted average exercise price and remaining contractual life of the ESOP Scheme are as follows:

For the year ended For the year ended
31 March 2025 31 March 2024
Weighted average .
Exercise No. of Options ¢ remaiu.iﬁg No. of Options . .Welghted average
Grant Dates Price (INR) outstanding contractual life outstanding rematng contraf:mal S
(in years) (in years)
12 November 2020 100 4,18,183 - 6,00,002 0.62
12 May 2021 100 54,545 0.13 54,545 112
09 August 2021 100 25,000 0.36 25,000 1.36
20 August 2021 100 5,00,000 0.39 5,00,000 1.39
12 October 2021 100 : - 55,000 1.53
28 October 2021 100 50,000 0.58 50,000 1.58
08 January 2022 100 - - 15,000 1.78
04 March 2022 100 - - E 1.93
04 March 2022 10,00,000 - 10,00,000
22 May 2022 28,000 1.08
01 August 2022 1,54,000 1.34
05 August 2022 4,000 0.35 4,000 1.35
10,000 1.47
3,81,711 0.50 5,67,956 1.50
3,000 0.80 11,000 1.80
7,000 0.87 10,000 1.87

3,000 2
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37 Share-based payment plans (continued...)
(iv) Options granted during the year ended March 31, 2025- Nil (March 31, 2024 : 3,000).

(v) Reconciliation of stock options:

Particulars Number of Options
Outstanding as at 01 April 2023 34,46,904
Stock option issued during the year 3,000
Exercised and vested -
Forfeited/ lapsed (3,62,401)
Outstanding as at 31 March 2024 30,87,503

Stock option issued during the year =

Exercised and vested

Forfeited/ lapsed (6,44,064)
Outstanding as at 31 March 2025 24,43,439
Exercisable at the end of the period

- 31 March 2025 22,45,942
- 31 March 2024 22,88,719

(v) The Company has recognised share based payment expense of INR 5.42 Lakhs (31 March 2024: INR 884.44 Lakhs) during the year as proportionate cost.

(vi) The fair value of the options granted is determined on the date of the grant using the “Black-Scholes option pricing model” with the following assumptions,
as certified by an independent valuer.

: As at 31 March As at 31 March
Particulars 2025 2024
Expected volatility (Yo) NA 16.22 to 21.56
Expected option life (weighted average) NA 3 Years and 1 year
Expected dividends yield (%) NA -
Risk free interest rate (%o) NA 6.81 to 6.87

Note: The expected volatlity was determined based on historical volatility data of the other comparable Company’s shares listed on the Stock Exchange.
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38 Related party disclosures (as per Ind AS 24)

A. List of related parties and their relationship

Nature of relationship

Name of the related party

() Ultimate Holding Company
(i) Holding Company
(iii) Wholly-owned Subsidiary Company

(iv) Fellow Subsidiary

(v) Key Management Personnel

() Entity Under control of a person having joint control over the
company

B. Transactions with Key management personnel including Directors:

Capital India Corp Private Limited

Capital India Finance Limited

NYE Iavestech Private Limited (erstwhile Kuants Wealth Private Limited till 09th October 2023)

NYE Tasurance Broking Private Limited
Trident Infrahomes Pyt Ltd

Capital India Home Loans Limited
Credenc Web Technologies Private Limited

M. Yogendra Singh Kashyap, Managing Director
Mr. Nipun Jain, Whole Time Director and Chief Executive Officer

Mr. Deepak Vaswan, Whole Time Director and Chiel Business Officer (w.e.f. 01st January 2024,

erstwhile Director)

M. Yogendra Pal Singh, Independent Director

Mt. Vinod Somani, Independent Director

Mrs, Rashmi Fauzdar, Independent Director (w.e.f. 25 April 2023)
Mr. Keshav Porwal, Non-Executive Director

M. Sumit Choudhary, Chief Financial Officer

Mr. Tushar Goel, Company Secretary (till 31st March 2025)

Credenc Web Technologies Private Limited

Nature of transaction

Transaction Value

31-Mar-25 31-Mar-24
Salary and remuneration - Short term benefits(*) 666,01 52838
Share Based Payment** 119.72 259.88
Consuting fees - 3.00
Reimbursement of expenses 24.64 19.84
Sitting fees 11.25 15.50
822.22 826.60
(*) Excludes amounts pertaining to gratuity and compensated absences, which are actuadally valued at the company levei
(**) During the year, no options have been exercised by the KMP's and expense recognized based on IND AS-102(refer Note 37) has been reported here.
C. Transactions with related enterprises:
Nature of transaction Transaction Value
31-Mar-25 31-Mar-24
Capital India Finance Limited
- Rendering of services 1,787.15 1,421.67
- Reimbursement of expenses 477.07 677,57
2,264.22 2,099.24
Credenc Web Technologies Private Limited
- Inter corporate deposit given - 2,200.00
- Repayment of Inter corporate deposit given - (2,200.00)
- Interest income on Inter corporate deposit 238.69
- 238.69
Trdent Infrahomes Pvt Ltd
- Inter corporate deposit given 1,000.00 -
- Repayment of Inter corporate deposit given (1,000.00)
- Interest income on Inter corporate deposit 59.84
59.84 -
NYE Investech Private Limited
- Investment in Equity shares 25.00 350.00
- Rendering of services 6.31 10.29
3131 360.29
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38 Related party disclosures (as per Ind AS 24) (Continued...)

D .Qutstanding balances

Name of Party As at 31-March 2025 As at 31-March 2024
Trade & other receivables
Capital India Finance Limited 195.31 220.00
195.31 220.00
Investment
Nye Investech Private Limited-Equity 2,281.53 2,256.53
Nye Investech Private Limited-Deemed Tnvestment - 34.07
Nye Insurance Broking Private Limited 75.00 75.00
Total 2,356.53 2,365.60
Trade payables
Capital India Finance Limited 0.63 3.00
0.63 3.00
Financial gurantee obligation excluding ECL
Capital India Finance Limited - 16.62
- 16.62
Unbilled revenue
Capital India Finance Limited 72.26 15.15
Nye Investech Private Limited 31.65 25.34
Total 103.92 40.49

Note: Remuneration and outstanding balances by key managerial personnel does not include long term employee benefits by way of gratuity and compensated

absence, which are cutrently not payable and are provided on the basis of acturial valuation by the company.
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Financial risk management
Risk management

The Company’s activities expose it to market risk, liquidity risk and credit risk. The Company's boatd of directors has overall responsibility for the establishment and oversight of the
Company's tisk management framework. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the related impact in the
financial statements

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, trade receivables, and|Ageing analysis Credit and payment track records .
other financial assets measured at FVTPL.

Liquidity risk Trade ayables, lease liabilities and other financial|Rolling cash flow forecasts Adequate reserves and bank balances by
liabilities continuing monitoring forecasted and actual
cashflows.

The Company’s risk management is catried out under policies approved by the board of directors. The board of directors provides written principles for overall risk management, as
well as policies covering specific ateas, such as foreign exchange risk, interest rate risk, credit risk and investment of excess liquidity.
Credit risk

Credit risk is the risk thata counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly by trade receivables and other
financial assets measured at FVTPL, The Compaay continuously monitors defaults of customers and other counterparties and incorporates this information into its credit risk controls,

Credit risk management

The Company considers factors such as credit track record in the market and past dealings with the Company for extension of credit to customers. The Company monitors the
payment track record of its customers. Based on business environment in which the Company operates, a default on a financial asset is considered when the counter pasty fails to make
payments within the agreed time period as per contract

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcy or a litigation decided against the Company. The Company continues
to engage with parties whose balances are written off and attempts to enforce repayment. Recoveries made(if any) are recognised in statement of profit and loss

Credit risk from balances with banks and financial institutions is managed by Treasury-in accordance with the Company’s policy. Investments of surplus funds ate only made in bank
deposits. Hence the Company 1s not exposed to any significant credit risk in this respect. Credit risk of trade receivables are assessed on the basis of past treands and their ageing.

Financial assets that expose the entity to credit risk —

Particulars Atat Acat
31 March 2025 31 March 2024

Low credit risk

Cash and cash equivalents 4,651.68 12,086.24
Other bank balances 1,862.01 1,249.99
Other financial assets 1,791.22 1,660.99
Trade receivables 2,669.03 1,540.17
Total 10,973.94 16,537.39

Cash and cash equivalents and bank deposits

Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different banks
across the country.

Trade receivables

Trade receivables are generally unsecured and non-iatecest bearing: There is no significant concentration of credit risk, The Company’s credit risk management policy in relation to
trade receivables involves peciodically assessing the financial reliability of customers, taking into account their financial position, past experience and other factors, The utilization of
credit limit is regularly monitored. The Company’s credit risk is mainly confined to the risk of customers defaulting against credit sales made. In respect of trade receivables, the

Company recognises a provision for lifetime expected credit losses after evaluating the individual probabilities of default of its customers which are duly based on the inputs received
from the marketing teams of the Company,

Other financial assets

Other financial assets are considered to have low credit risk since there is a low risk of default by the counterparties owing to their strong capacity to meet conteactual cash flow
obligations in the near term. Credit risk related to these other financial assets is managed by monitoring the recoverability of such amounts continuously, while at the same time internal
control system in place ensure the amounts are within defined limits,
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Financial risk management (continued...)

Expected credit losses for financial assets

Financial assets (other than trade receivables)

Company provides for expected credit losses on financial assets other than trade receivables by assessing individual financial instruments for expectation of any credit losses.

- For cash and cash equivalents, other bank balances - Since the Company deals with only high-rated banks and financial institutions, credit risk in respect of cash and cash equivalents,
other bank balances and bank deposits is evaluated as very low.

- For other financial assets (including unbilled revenue) - Credit risk is evaluated based on Company knowledge of the credit worthiness of those parties and loss allowance is measured.
For such financial assets, the Company policy is to provide for 12 month expected credit losses upon initial recognition and provide for lifetime expected credit losses upon significant

increase in credit risk.

Estimated gross

Expected credit

Carrying amount net

As at 31 March 2025 carrying amount at of impairment
losses v
default provision
Cash and cash 4,651.68 4,651.68
Other bank balances 1,862.01 1,862.01
Other financial assets 1,791.22 1,791.22

Note : During the year, the company has written off advance amounting to INR 16,89 Lakh (31 March 2024 : INR Nil)

in other financial assets

Estimated gross

Expected credit

Carrying amount net

As at 31 March 2024 carrying amount at of impairment
losses .
default provision
Cash and cash 12,086.24 12,086.24
Other bank balances 1,249.99 1,249.99
Other financial assets 1,660.99 1,660.99

(ii) Expected credit loss for trade receivables under simplified approach

Gross carryin, % of expected credit Expected credit | Carrying amount net
fhs at 31 March 2025 vall.lery1 ¢ lposses losse: (impairment) (?f’lin%paiment
Not due 1,050.34 - 1,050.34
Due for less than 6 months 1,382.89 1,382.89
Due for more than 6 months but less than 1 year 23515 235.15
Due for more than 1 year but less than 2 years 0.34 0.34
Due for morc than 2 year but less than 3 years 031 - 031
Due for more than 3 years 16.08 100.00% 16.08 -
Total 2,685.11 16.08 2,669.03

Gross carryin % of expected credit Expected credit | Carrying amount net
s at 31 March 2024 sf'aluery1 ¢ ll:)sses Ioss)(:) (impairment) (‘)’i’rlixfpairment
Not due 1,200.72 - 1,200.72
Due for less than 6 months 336.84 336.84
Due for more than 6 months but less than 1 year 1.79 179
Due for more than 1 year but less than 2 years 0.82 - 0.82
Due for more than 2 year but less than 3 yeacs 16.08 100.00% 16.08
Due for more than 3 years - % -
Total 1,556.25 16.08 1,540.17

Reconciliation of expected credit loss for trade receivables for contract with customers and contract assets

Reconciliation of loss allowance

Trade receivables

Loss allowance as at 1 April 2023 7.77
Charge in stateent of profit and loss 831
'Loss allowance on 31 March 2024 16.08
Charge in statement of profit and loss

'Loss allowance on 31 March 2025 16.08

*During the year, the Company has written-off uncollectible trade receivables amounting to INR NIL ( 31 March 2024: INR 8.31 Lakhs). It does not expect to receive future cash

flows against such write off or recover from collection of cash flows previously written off.

C.2 Liquidity risk

Liquidity risk is the sk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that ate settled by delivering cash or another

fnancial asset. The Company approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,

Management monitors rolling forecasts of the Company liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes into account the

liquidity of the market in which the entity operates.

(a) MaturitiesA of financial l.ia.bltlities '/::T‘: & i)
The following are the remaining contractydl r{mjurrm.‘s?.\ Zr:
and exclude the impact of netting :gqu:l;m i
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39 Financial sk management (continued...)

31 March 2025 Not Due | Less than 1year 1-2 years 2-3 years More than 3 years Total
Lease liabilities 25541 246.06 25547 76728 1,524.23
Trade payables 358,11 79.00 504 59.29 209 503.53
Other financial liabilities 11,022.76 . - - 11,022.76

Total 358.11 11,357.17 251.10 314.76 769.37 13,050.52
31 March 2024 Not Due | Less than 1 year 1-2 years 2-3 years More than 3 years Total
Lease liabilities 284,62 171.78 137.56 6.74 600.70
Trade payables 283.36 109.34 81.98 2.67 - 471.35
Other financial liabilities 15,952.00 - 15,952.00
Total 283.36 16,345.96 253.76 140.23 6.74 17,030.05

C.3 Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price tisk such as equity pricé risk and commodity price risk. The objective of matket risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return
There has been no significant changes to the company’s exposure to matket risk ot the methods in which they are managed or measured

(a) Interest rate risk

(i) Financial liabilities
Tnterest rate risk 1s the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company does not have any
long-term debt and short-term obligation and hence no dsk exists. The Company’s policy is to minimise interest rate cash flow risk exposures on financial liabilities

(i) Financial assets
The Company’s deposits with banks are carried at amortised cost and are fixed rate instruments. They are, therefore, not subject to interest rate risk as defined in Ind AS 107, since
neither the carrying amount nor the futare cash flows will fluctuate because of a change in market intecest rates.

(b) Foreign currency risk
The Company is exposed to foreign exchange risk in the normal course of its business, Multiple currency exposures arise from commercial transactions like puschases, recognized
financial assets and liabilities (monetary items). Certain transactions of the Company act as natural hedge as a portion of both assets and liabilities are denominated in similar foreign
currencies. Foreign currency exposures that are not hedged by derivative instruments outstanding as on the balance sheer date are as under:

As at 31 March 2025 As at 31 March 2024
Particulars Foreign currency Amount Foreign currency Amount
UsD (INR in lakhs) USD (INR in lakhs)
Trade payables 1,372,552 1.19 2,970.31 2.46
119 2.46
40 Capital management

The Company's objectives when managing it's capital are to safeguard it's ability to continue as 2 going concern, so that it can continue to provide returns to shareholders and benefits
to other stakeholders and maintain an optimal capital structure. In order to maintain or adjust the capital staucture, the Company may adjust the amount of dividends paid to
shareholders, return capital to shateholders. Consistent with others in the industry, the Company monitors capital based on the following gearing ratio:

Gearing ratio

Particulars Saar Sefar

31 March 2025 31 March 2024
Equity share capital 3,970.72 3,970.72
Other equity 1,609.16 4,029.33
Equity (A) 5,579.88 8,000.05
Cash and cash equivalents 4,651.68 12,086.24
Other bank balances 1,862.01 1,249.99
Total fund (B) 6,513.69 13,336.23
Borrowings )
Lease Labilities 1,120.98 546.52
Total debt (C) 1,120.98 546.52
Net debt (D=C-B) (5,392.71) (12,789.71)
Net debt to equity ratio (E=D/A) * *

* Net debt is negative and hence not applicable
(This space has been intentionally left blank)
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41 Financial guarantee

The Compaay provides financial guarantee (First Loss Default Guarantee i.e. FLDG) to lending partners to cover the loss on the credit extended to its merchants by its lending
partner. Financial guacantee are capped to the extent agreed with the respective lending partner in line with the digital lending guidelines issued by RBI.

The Company has established a credit quality review process to provide early warning signals to identify the changes in the credit worthiness of its merchants and business users.
The credit quality review process enables the periodic assessment of the potential loss to which the Company is exposed thereby allowing it to take corcective actions. The
Company has, based on current available information and based on the policy determined the provision for FLDG obligation.

Expected credit loss on 'LDG contract : -“The Company though does not hold any assets directly, has, based on current available information and based on the policy, has done
a parallel calculation for impairment loss allowance using the Tixpected Credit Loss (ECL) model to cover the guarantees provided to its lending partness,

Expected credit loss (ECL) methodology :- The Company has asscssed the credit risk associated with its FLDG contracts for provision of Expected Credit Loss (ECL) as at the
reporting dates. The Company makes use of various reasonable supportive forward-looking parameters which are both qualitative as well as quantitative while determining the
change in credit risk and the probability of default. The underlying RCL parameters have been detailed out in the note on Summary of material accounting policies.

The Company provides for expected credit loss based on the following:

For the year coded 31 March 2025, the Company has developed an ECL Model that takes into consideration the stage of delinquency, Probability of Default (PD), Exposure at
Default (EAD) and Loss Given Default (LGD).

LProbability of Default (°PD): represents the likelihood of default over a defined time horizon.

IL.Exposure at Default (RAD): represents what is the user's likely borrowing at the time of default.

IILLoss Given Default (LGD): represents expected losses on EAD given the event of default.

Each financial guarantee contract is classified into (a) Stage 1, (b) Stage 2 and (c) Stage 3 (Default or Credit Impaired). Delinquency buckets have been considered as the basis for
the staging of all credit exposure under the guarantee contract in the following manner:

a) Stage 1: 1-30 days past due loans

b} Stage 2: More than 31 and up to 60 days past due loans
¢) Stage 3: More than 61 and up to 90 days past duc loans
d) Stage 4: Above 90 days past due loans

Inputs, assumptions and estimation techniques used to determine expected credit loss :-

The Company's ECL provision arc made on the basis of the Company's historical loss experience and future expected credit loss, after factoring in various macrocconomic
parameter, In calculating the ECL, given the uncertainty over the potential macro-economic impact, the Company’s management has considered internal and external
information up to the date of approval of these financial statements. The selection of variables was made purely based on business sense. Default rates are used with the same
LGD and EAD to arrive at the expected credit loss for all three cases. The three cases were then assigned weights and a final probability-weighted expected credit loss estimate
was computed.

As at 31 March 2025

) Net carrying amount
Particulars Gross exposure at Default Expected credit loss (financial guarantee Impact on profit
allowance (ECL) e or loss
obligation)
Wherfz Stednt rlsk.}.ms not significantly increased 162423 .49 2,49 .
from initial recognition (Stage 1)
\X/her(-e -clred1t r1sk_}_ms not significantly increased 09475 110.14 110.14 676.36
from initial recognition (Stage 2)
Where credllt'nsk .hﬂs increased significantly but 1,630.69 43,76 43.76 868.88
are not credit impaired (Stage 3)
Where (-Ir?dlt rl1sk has increased significantly and 370321 1,140.90 1,140.90 337.14
arc credit impaired (Stage 4)
Total 7,952.88] 1,297.29 1,297.29 1,882.38
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41 Financial guarantee (continued...)
As at 31 March 2024

Expected credit loss

Net carrying amount

Impact on profit

Particulars Gross exposure at Default allowance (ECL) (ﬁnanmt‘\l glllarantee atlons
obligation)

Where credit risk has oot significantly increased

LN N 1,567.67 . ;
from initial recognition (Stage 1)
When? 'c'rcd1t nsk'}‘)as not significantly increased 479.90 183.02 183.02 516.90
from initial recognition (Stage 2)
Where credllt .nsk 'has increased significantly but 495.87 111.08 111.08 123.55
are not credit impaired (Stage 3)
Where .cr(-edlt 1:xsk has increased significantly and 003.94 T7.66 7766 671.70
are credit impaired (Stage 4)
Total 3,447.38 372.66 372.66 1,312.15
Notes:

1. Gross exposure at default represents the maximum amount the Company has guaranteed under the respective financial guarantee contracts including amount outstanding,

accrued interest, future interest due and any expected drawdowns in futute from the sanctioned loan limits as on the reporting date.

2, The Expected Credit Loss allowance is computed as a product of PD, LGD and EAD.
3. Net Carrying Amount represents the Expected Credit Loss (ECL) recognized on financial guarantee contracts.

4. Impact on Statement of profit or loss is the loss allowance recognized during the financial year.

Reconciliation of expected credit Loss (ECL) allowance on financial guarantee contracts:

Financial guarantee
obligation where credit

Financial guarantee
obligation where credit

Financial guarantee
obligation Where credit

Financial
guarantee
obligation where
credit risk has

Particulars risk has not significantly [risk has not significantly risk has increased increased Total

increased from initial increased from initial | significantly but are not | significantly and

recognition (Stage 1) recognition (Stage 2) |credit impaired (Stage 3) are credit

impaired (Stage
4

Balance as at April 01, 2023 - - - - -
New credit exposures during the year, net of = 516.90 123.55 67170 1,312.15
repayments
Contracts settled during the year (332.98) (12.47) (594.04) (939.49)
Transfer between stages during the year - “ - - -
Balance as at March 31, 2024 - 183.92 111.08 71.66 372.66
New credit exposures during the year, net of . 676.36 863.88 337.14 186238
repayments
Contracts settled during the year (173.76) (317.38) (466.61) 957.75)
Transfer between stages during the year 2.49 (576.38) (618.82) 1,192.71 0.00
As at 31 March 2025 2.49 110.14 43.76 1,140.90 1,297.29
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42 Fair value measurement
i) Accounting classification and fair values

The following table shows the cartying amounts and fair values of financial instruments, including their levels in the fair value hierarchy. The Company has
disclosed financial instruments, not measured at fair value, at carrying values because their carrying amounts are a reasonable approximation of the fair

values.
Carrying amount
Fair value
. Level of Fair value through through Other .
Particulars hierarchy Ngte profit or loss (FV’ TgPL) Compfehensive Amortised cost
Income (FVOCI)
As at 31 March 2025
Financial assets
Investments Level 3 7 - - 2,356.53
Trade receivables Level 3 12 - - 2,669.03
Cash and cash equivalents Level 3 13 - 4,651.68
Other bank balances Level 3 14 - - 1,862.01
Other financial assets Level 3 8 - - 1,791.22
- - 13,330.47
Financial liabilities
Lease liabilities Level 3 36 - - 1,120.98
Trade payables Level 3 19 - 503.53
Other financial labilites Level 3 20 - - 11,022.76
- - 12,647.27

As at 31 March 2024

Financial assets

Investments Level 3 i - - 2,365.60
Trade receivables Level 3 12 - - 1,540.17
Cash and cash equivalents Level 3 13 - - 12,086.24
Other bank balances Level 3 14 - - 1,249.99
Other financial assets Level 3 8 - - 1,660.99
Total - - 18,902.99
Financial Liabilities
Lease liabilities Level 3 36 - - 546.52
Trade Payables Level 3 19 - - 477.35
Other financial liabilities Level 3 20 - . 15,952,00
Total - - 16,975.87

ii) Measurement of fair values

The fair values of current trade receivables, cash and cash equivalents, other bank balances, other current financial assets, trade payables and other current
financial liabilities are the same as their carrying amount, duc to their short-term nature,

The fair value of lease liabilities were calculated based on cash flows discounted using the lending rate.

The fair value of non -current security deposit was calculated based on cash flows discounted using the fixed deposit interest rate.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Fair value hierarchy Description
Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 Valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are

observable, either directly or indirectly.

Level 3 Valuation techniques for which the lowest level input which has a significant effect on fair value measurement is not
based on observable market data.

(This space has been intentionally left blank)
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43. Ratios
Ratio Numerator Denominator Current Period | Previous Period % Variance Reason for variance
a) Current ratio (in times) Cutrent assets Current liabilities 0.90 1.01 (11.22%) Not Applicable
b) Debt-equity ratio (in times) Total debt = long term Shareholder’s equity 0.00% Not Applicable
borrowings + short term
borrowings
) Debt setvice coverage ratio (in times) Earning for debt service = Debt service = Interest O.00% Not Applicable
Net profit/(loss) before taxes |payments + principal
+ non-cash operating repayments
expenses like depreciation and
other amortisations + Interest
d) Return on equity ratio (in %) Net profit/(loss) after taxes — | Average sharcholder’s equity (35.71%) (39.49%) (9.57%) Not Applicable
preference dividend (if any)
€) Inventory turnovet ratio (in times) Cost of goods sold Average inventory = (Opening 0.66 1.46 (55.14%)| The Company is
+ closing balance / 2) continuously  monitoring,
the inventoty turnover
cycle and  accordingly
maintains the inventory.
f) T'tade receivables tutnover ratio (in times) [Revenue from operations Average accounts receivables 16.83 27.73 (39.30%)|Due to decrease in revenue
in cutrent year
g) Trade payables turnover ratio (in times) |Cost of goods purchase Average trade payables 11.32 10.68 5.98% Not Applicable
h) Net capital turnover ratio (in times) Revenue from operations Average working capital (i.e. (27.68) 284.10 (109.74%)|(8) Due to decline in
total current assets less total revenue during the current|
current liabilities) year.
() Due to reduction in
Cash and Bank balances,
as these funds were utilized
to support the company's
operational activities.
i) Net profit ratio (in %) Net profit/(loss) for the year |Revenue from operations (6.84%) (8.93%) (23.36%) Not Applicable
J) Return on capital employed (in %) Earmning before interest and | Capital employed= Tangible (229.59%0) (122.53%) 87.37%|Due to decrease in capital
taxes (EBIT) networth+ total debt+ deferred employeed in cutrent year
tax liability
k) Return on Investment (in %) Income generated from Time weighted average 9.07% 8,76% 3.64% Not Applicable

investments (fixed deposits)

investments (fixed deposits)

Note:

() Explanations have been furnished for change in ratio by more than 25% as compared to the preceeding year as stipulated in Schedule IIT to the Act
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44 The Company has granted loans and made investment in some of its subsidiary company and other party. Loans has been given for general corporate purpose. Details of

these Loans and investments for the year ended March 31, 2025 and March 31, 2024 are as follows:

For the year ended March 31, 2025

Name of intermediary Relation with company Type Date Amount Repayment
Trident Infrahomes Pyt Ltd Fellow Subsidiary Loan -Other financial assets 02-Apr-24 1000.00 (1,000.00)
EYEt I(;]vestech R Wholly owned subsidiary Investment in Subsidiaries 25-Feb-25 25.00 NA
1T TE
For the year ended March 31, 2024
Name of intermediary Relation with company Type Date Amount Repayment
Entity under control of a person
Credenc Web Technologies Private Limited |having joint control over the Loan -Other financial assets 03-Apr-23 2200.00 (2,200.00)
company
pbinvestechtizechnologics Brivite Wholly owned subsidiary TR P 0 28-Ape-23 50,00 NA
Lirnited
Li 1t Icrllvestech Technologies Private Wholly owned subsidiary Investment in subsidiaries 29-May-23 100.00 NA
imite
INYE Investech Technologies Private Wholly owned subsidiary Investment in subsidiarics 29-Aug-23 50.00 NA
Limited
NYE o
- Investech Technologes Private Wholly owned subsidiary Investment in subsidiaries 29-Nov-23 100.00 NA
Limited
AgvestectFechaolopiesrtvate Wholly owned subsidiary Investment in subsidiaries 13-Mar-24 50.00 NA

Limited

45 Other statutory information :

v

vi

vii

Vit

xii

X,

Xiv

The Company does not hold any benami property and no proceedings have been initiated on or are pending against the Company under the Prohibition of Benami
Property Transactions Act,1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made thercunder.

The Company does not have balance with struck off company as explained under section 248 of Companies Act, 2013 or section 560 of Companies
Act, 1956,

The Company has not traded or invested in Cryptocurrency transactions / balances or Virtual Currency during the financial year ended March 31, 2025
and March 31, 2024,

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been
recorded in the books of account,

The Company has not been declared a wilful defaulter by any bank or financial institution or other lender (as defined under the Companies Act, 2013) or consortium
thereof, in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

The Company has not advanced or loaned or invested funds to any person or any entity, including foreign entities (Intermediaries) with the understanding that the
intermediary shall:

i directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or

il. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The Company has not received any fund from any person or any entity, including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

1. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by a or on behalf of the Funding Party (Ultimate Beneliciaries); or
i, provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company has not availed any borrowings from banks and financial institutions during the current year and previous year.

The Company has not filed any scheme of arrangements in terms of section 230 to 240 of the Company’s Act, 2013 with any Competent Authority.
The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both duting the current or
previous year.

The Company does not own any immovable property (including investment properties) (other than properties where the Company is the lessee and the lease agreements
are duly executed in favour of the lessee).

The Company does not have any charges or satisfaction (including in respect of fixed deposits under lien with banks as at year end) which is yet to be registered with the
Registrar of Companies (ROC) beyond the statutory period as at 31 March 2025.

The company has used accounting software for maintaining books of accounts which has the feature of recording audit trail. Further, there is no instance of audit trail
feature being tampered with in respect of any accounting software and the audit trail has been preserved by the company as per the Statyg
retention.

requiremnents for record

seribed under section 2(87) of the Act.
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46 The Code of Social Security, 2020 (‘Code)) relating to employee benefits during employment and post employment received Presidential assent in September 2020,
Subsequently, the Ministry of Labour and Employment had released the draft rules on the aforementioned code, which are yet to be notified. The Company will evaluate
the impact and make necessary adjustments to the financial statements in the period when the code will come into effect.

47 Previous year figures have been regrouped/reclassified wherever necessary, to conform to the current year’s grouping and classification. The impact of such
regrouping/reclassification is not material to the financial staternents,

48 Separate financial statements
These are separate financial statements of the Company. The Company is the intermediate parent Company in accordance with para 4() of Ind AS 110- Consolidated
Financial Statements.

49 The financial statements of the Company for the year ended March 31, 2024 were audited by another firm of Chartered Accountants under the Companies Act 2013,

50 The company does not have any post balance sheet date event to be reported.
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